Foreword

The Asian Development Outlook 2000 is the 12th in
a series of annual economic reports on the devel-
oping member countries of the Asian Development
Bank. The Outlook provides a comprehensive analy-
sis of salient macroeconomic and development issues
in individual countries as well as at the regional level,
from both positive and normative perspectives.

In 1999 the world economy finally shook off the
effects of the 1997 Asian crisis and the economic dis-
turbances in Russia and Brazil that followed. Within
Asia a moderate to strong upswing replaced negative
growth in several countries; interest rates decreased
and exchange rates stabilized. Domestic demand and
export growth improved. Increased confidence in the
region’s economic prospects is evident from strength-
ened capital inflows from overseas investors, increased
vitality of equity markets, and revived consumer con-
fidence. All of the countries that were directly affected
by the crisis and experienced negative economic
growth in 1998 — Indonesia, Republic of Korea,
Malaysia, Philippines, and Thailand — recovered to
positive growth. The strength of the rebound varied
from a strong recovery in the Republic of Korea to a
more modest revival in Indonesia. The People’s
Republic of China (PRC) and South Asia were insu-
lated from the crisis to a certain extent and as a result
fared better. In 1999 growth slowed slightly in the PRC,
while accelerating by a similar margin in South Asia.
Growth in Central Asia showed a strong increase as
the effect of the Russian crisis dissipated, and the per-

formance of the Pacific economies improved from the
previous year.

To sustain and further reinvigorate the growth
process, developing Asia will have to continue with
its agenda of reforms and institutional innovations in
areas that are considered weak and vulnerable. In
particular the crisis has exposed weaknesses in the
banking system, capital markets, and corporate sectors
of the affected countries. The scale and complexities
of the issues involved are enormous. The crisis has
rendered a large part of the banking and corporate
sectors financially insolvent. In the immediate after-
math of the crisis, the ADB cooperated with other
donors in providing emergency financial assistance to
stabilize the affected economies and to support urgent
structural reforms. On its part, the ADB focused on a
structural agenda that included restructuring insolvent
financial institutions, improving corporate gover-
nance, and deregulating and opening domestic mar-
kets. In this regard, the ADB provided loans to assist
Indonesia, Korea, and Thailand in implementing
financial sector reforms. The crisis countries have
made significant progress in bank and corporate sec-
tor restructuring and have created new organizational
entities to deal with these issues. While much progress
has been made, much remains to be done.

However, given the willingness and dedication
of the governments to address this unfinished agenda
of reform and restructuring, we are confident that the
results of these structural reforms and review of policies
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and institutions will result in improved economic effi-
ciency, greater transparency, better governance, and
improved social equity. The region will emerge stron-
ger and more able to fulfill its potential for sustained
economic growth and development.

Part [ of this year’s Outlook comprises two chap-
ters. The first chapter provides a comprehensive re-
view of economic developments in the Asian and
Pacific region against a background of developments
in the world economy. In the second chapter, the
Outlook presents a progress report on financial and
corporate restructuring in the countries most affected
by the crisis. This chapter develops elements of such
a strategy, as well as an agenda for strengthening on-
going reforms, improving governance, reducing fiscal
imbalances, and developing financial markets.

Part II discusses the recent economic perfor-
mance and short-term prospects for each of the
37 developing member countries of the ADB.
It also reviews and assesses economic management
and policy and development issues from a medium-
term perspective.

Part III discusses the social challenges the Asian
region faces as it moves into the new millennium. It
reviews the record of social achievement, analyzes
salient factors behind the social challenge, and rec-
ommends policies for change. In addition to poverty,
this challenge has many dimensions: low literacy, un-
satisfactory education, poor health and nutrition, en-
vironmental degradation, income and wealth
disparities, and discrimination. Several conclusions
follow from the analysis, including the importance of

openness and market orientation in sustaining vibrant
economic growth that includes the poor and disad-
vantaged. For growth to be inclusive, renewed and
more focused efforts to invest in human resources and
physical infrastructure are crucial. The ability and will
of governments to address social issues through the
political process and good governance must be
strengthened. Finally, national governments should
create a fiscally prudent social safety net to safeguard
the nonpoor from a sudden push into poverty, and
the poor from a descent into extreme poverty. While
developing an agenda to address social issues is
primarily the task of national governments, the inter-
national community can assist by increasing foreign
assistance (which has declined sharply in recent years);
providing international public goods, such as research
on tropical diseases and tropical agriculture, which
concern the majority of the poor; and improving the
global trading environment, which remains encum-
bered by many restrictions in areas of interests to poor
countries.

The ADB has recently adopted poverty reduc-
tion as its overarching objective. This Asian Develop-
ment Outlook 2000 provides a useful addition to our
stock of knowledge on both the location and dimen-
sions of the poverty problem, as well as specific policies
to address this crucial social challenge in individual
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Cook Islands, Kiribati, Marshall Islands,
Federated States of Micronesia,
Nauru, Samoa, Solomon Islands,

Tonga, Tuvalu, and Vanuatu

In 1999, real GDP for the ten smallest Pacific countries increased by a weighted average of almost
1 percent, with the growth rate decelerating in Kiribati, Tuvalu, and Vanuatu and accelerating in the
other countries. Inflation rates remained low, and the economic outlook indicates that growth will

continue at modest rates.

ten smallest Pacific countries as GDP increased
by a modest 1 percent. This was an improvement
over the previous year when four countries (Cook
Islands, Marshall Islands, Federated States of
Micronesia, and Samoa) experienced negative growth.
Growth outcomes were better in Cook Islands,
Marshall Islands, Federated States of Micronesia,
Nauru, Samoa, Solomon Islands, and Tonga. In Kiribati
and Tuvalu growth slowed, and the Vanuatu economy
went into recession. The inflation rates for Cook
Islands, Nauru, Tuvalu, and Tonga increased, but de-
creased in all the other countries for which data were
available. The overall balance-of-payments position

Economic performance in 1999 improved in the

in 1999 improved for Solomon Islands, Tonga, and
Vanuatu, and deteriorated slightly for Samoa. In the
six countries using American, Australian, or New
Zealand dollars—Marshall Islands, Kiribati, Nauru,
Tuvalu, and Cook Islands—merchandise trade defi-
cits continuted to be covered largely by varied combi-
nations of official transfers, overseas investment
income, and workers’ remittances. Fiscal and mon-
etary policy parameters generally were consistent with
macroeconomic stability.

Evidence suggests that human development
indicators improved significantly during the 1980s and
1990s. Pacific island economies generally registered
declines in infant mortality and increases in life

For Cook Islands, Nauru, Samoa, and Tonga, 1999 refers to fiscal year 1998/99, ending 30 June.
For the Marshall Islands and the Federated States of Micronesia, 1999 refers to fiscal year 1998/99, ending 30 September.
For Kiribati, Solomon Islands, Tuvalu, and Vanuatu, 1999 refers to the calendar year.



160 ASIAN DEVELOPMENT OUTLOOK 2000

expectancy, school attendance, literacy, and per capita
income. However, the Solomon Islands and Vanuatu
remained low in measures of socioeconomic develop-
ment, with relatively rapid population growth threat-
ening to erode any gains made. Populations in these
two countries had poor access to safe water and health
services and high percentages of underweight children
less than five years old. Cook Islands, Samoa, Tonga,
and Tuvalu ranked higher in socioeconomic measures,
and exhibited little poverty. Kiribati, Marshall Islands,
Federated States of Micronesia, and Nauru ranked in
the middle range of both socioeconomic development
and poverty. In all cases—although to varying de-
grees—smallness, remoteness, geographic fragmenta-
tion and dispersion, and economic vulnerability
imposed severe development constraints. Vulnerabil-
ity to natural shocks, including the long-term effects
of global warming on sea level, also remained a poten-
tially devastating and largely unpredictable variable
in the development equation. Nonetheless, in most

cases, governments were committed to improving eco-
nomic policy and governance, which are crucial but
controllable variables. Because of this and an
improving international economic environment, the
outlook is for modest economic growth in 2000.

COOK ISLANDS

After three years of recession, the Cook Islands
economy rebounded in 1999, despite migration and a
resultant population decline from 17,400 in 1998 to
around 16,000 (see figure 2.20). Real GDP grew by an
estimated 2.8 percent, led by tourism, and visitor ar-
rivals, which were up 6.5 percent compared with 1998.
Canadians taking advantage of charter flights ac-
counted for approximately one third of the increase
in tourists. New flights by Air New Zealand brought
additional visitors from Australia and New Zealand,
and arrivals from Europe reached a record high. Black
pearl production continued to grow, and commercial

GDP Growth Rates and Inflation Rates, the Pacific, 1998-1999

(percent)
GDP Inflation
Country 1998 1999 1998 1999
Cook Islands® -3.8 2.8 0.8 1.4
Fiji Islands® 1.3 7.8 5.7 1.7
Kiribati’ 83 15 47 2.0
Marshall Islands® 5.0 0.5 4.0 1.0
Federated States of Micronesia -0.8 0.3 3.0 —
Nauru — — 4.0 6.7
Papua New Guinea 25 39 13.6 16.0
Samoa 2.6 4.0 2.2 0.3
Solomon Islands™” 22 10 123 8.0
Tonga® 0.1 22 33 44
Tuvalu®” 14.9 3.0 0.8 7.0
Vanuatu® 0.2 2.0 3.9 2.5

— Not available
a. Inflation data refer to the rate in the capital city.
b. GDP data refer to GDP growth at factor cost.

Sources: Country sources; staff estimates.
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agricultural production—stimulated by tourism
growth—recovered from the drought. Construction
activity also increased from the relatively low levels of
recent years. Business surveys revealed a substantial
rise in business confidence, which was reflected in
credit growth in the private sector and increased for-
eign investment. The inflation rate remained low, ris-
ing slightly from 0.8 percent in 1998 to 1.4 percent.

The merchandise trade deficit fell to 46.3 per-
cent of GDP in 1998 as imports declined and pearl
exports grew by 66 percent. In 1999, increased pearl
exports offset import growth that resulted from the
economic recovery, and the trade deficit remained
around 46 percent of GDP. Tourism receipts, official
transfers, and private remittances substantially cov-
ered the trade account imbalance, leaving a current
account deficit of approximately 7 percent of GDP.
The New Zealand dollar, the currency in circulation,
depreciated slightly against the US dollar, almost
8 percent against the Australian dollar, and 10 per-
cent against the yen. It appreciated 5 percent against
the euro.

Government finances strengthened in 1999.
Operating and overall surpluses were recorded; oper-
ating expenditure was kept to the budgeted level and
revenues were above expectations. Development
expenditure continued to hover around the NZ$10
million level of recent years. The debt-servicing bur-
den eased because of the September 1998 restructur-
ing of the external debt. Interest payments were a
modest 12 percent of tax revenue, and the debt stock
was equivalent to 78 percent of GDP. The 2000 bud-
get aimed at a balance-on-operating account, with
revenue rising 9 percent and operating expenditure
15 percent. Development expenditure was projected
to rise to NZ$16 million as the government increased
spending on infrastructure assets to support tourism.

Implementation of the budget was disrupted by
a period of political instability in the latter half of 1999,
caused by poor governance and corrupt government
practices. However, a new coalition government took
office in November and quickly made a public com-
mitment to continuing the economic and public sec-
tor reform process begun in 1996. Six key strategies
for improving fiscal governance included minimizing
red tape, reducing government involvement in com-
mercial activities, improving the corporate governance

Figure 2.20 Real GDP
and Population Growth Rates,
Cook Islands, 1995-1999
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Sources: Statistical Bulletins; Appendix table A1.

of statutory authorities, restructuring some govern-
ment corporations to increase efficiency, refocusing
the public administration on service delivery, and in-
creasing reliance on local expertise.

Real GDP is forecast to grow by 4.2 percent in
2000. The decline in the resident population attrib-
utable to migration to New Zealand is expected to
cease. Tourism is again predicted to be a driving force,
with tourist arrivals forecast to increase by 6 percent,
and production in agriculture and fisheries to rise
6.6 percent.

KIRIBATI

According to revised estimates, real GDP grew by 8.3
percent in 1998 because of recovery in copra produc-
tion, aid-funded construction projects, and public ad-
ministration expansion. Gross national product (GNP)
was approximately twice the size of GDP because of
fishing license fees, net investment income, and
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Figure 2.21 Fiscal Balance,
Kiribati, 1995-1998
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seamen’s remittances; GNP grew by 16 percent in 1998
in real terms because fishing license fees were doubled.
The next year growth slowed, with GDP increasing
an estimated 1-2 percent, primarily because of the
Japanese-funded construction of a new wharf at Betio.
The real GNP growth rate decelerated as fishing li-
cense fees fell because of declining fish stocks associ-
ated with changing climatic conditions. The inflation
rate fell to around 2 percent, in line with the rate in
Australia, the major source of imports. Growth in the
money supply was less than 1 percent.

The temporary increase in fishing license fees
in 1998 strengthened the external accounts. The
current account deficit, exclusive of official grants, fell
from 17.9 percent of GDP in 1997 to 3.3 percent in
1998. The strong growth in fishing license fees was
reinforced by increases in seamen’s remittances, to
11 percent of GDP, and in investment income, to
30 percent. When official grants equivalent to 43

percent of GDP were included, the current account
position in 1998 was a surplus of 25.9 percent. The capital
account in 1998 moved into surplus—10 percent of
GDP—because of a rise in capital grants, and the over-
all balance of A$36 million was 89 percent more than
the historically large surplus of 1997. Because of these
surpluses and the valuation effects of a depreciated
currency denominated by the Australian dollar, offi-
cial external assets in the Revenue Equalization Re-
serve Fund (RERF), the Consolidated Fund, and the
Development Fund reached A$606 million. External
debt was modest at 13.2 percent of GDP, with external
debt service equal to 1.4 percent of exports of goods
and services. In 1999, however, the merchandise trade
and current account balances worsened because of de-
clining exports and fishing license fees, respectively.

The 1999 budget was presented three months into
the year, and an overall deficit of 32 percent of GDP
was estimated, unlike budget surpluses in the previous
years (see figure 2.21). Fishing license fees were pro-
jected to fall from A$42.5 million in 1998 to A$12.8
million, while current and development expenditures
were estimated to rise 2.7 percent and 39.5 percent,
respectively. External concessional loans would fi-
nance almost one fourth of the deficit, and the re-
mainder was to be covered by the Consolidated Fund
(44 percent) and the RERF (31 percent). The accumu-
lation of reserves during the past two years permits
such a budget strategy, but care is needed over the
medium to long term if the real per capita value of the
RERF is to be maintained.

In the small finance sector, the sole commercial
bank, the Bank of Kiribati—jointly owned by the gov-
ernment and the Australian-based Westpac—remains
profitable. Like the Kiribati Provident Fund, it holds
more than 90 percent of its assets offshore. In August
1999, credit of A$3.1 million to the private sector con-
stituted barely 7 percent of assets, and no credit was
extended to the government or public enterprises.
Growth of private sector credit is constrained by lim-
ited domestic investment opportunities and the in-
ability of the Bank of Kiribati to use land as collateral
(the bank is partly foreign-owned, and foreigners are
not permitted to own land). The interest rate spread
increased slightly to 6 percent. Loans from the Devel-
opment Bank of Kiribati totaled A$3.8 million at the
end of 1998, but further lending was constrained by a
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small capital base, and nonperforming loans remained
a problem.

Although the government’s 1997 Medium Term
Strategy presents an agenda of public sector reform
and private sector development, little systematic
progress had been made by early 1999. The strategies
lacked broad support from politicians, officials, and
the community at large. These groups must be edu-
cated and persuaded before change can occur.

MARSHALL ISLANDS

The Marshall Islands economy is estimated to have
grown 0.5 percent in 1999. This modest recovery
followed three years of recession (see figure 2.22) caused
by cuts in government expenditure and employment
under a reform program, and the impact of drought on
agriculture and fisheries production. Real GDP re-
mained approximately 25 percent below the 1995 level,
and GNP and GNP per capita exceeded GDP figures
more than 6 percent because of fishing license fees,
which increased significantly in 1998 and remained
high in 1999.

The recovery in economic activity in 1999 re-
flected the direct and indirect effects of aid-funded
road works and construction, the private sector
construction of a tuna processing factory, and more
onshore spending by crews of an expanded foreign fish-
ing fleet. The agriculture sector increased production
as it continued to recover from the 1998 drought.
Additionally, further planned contractions in public
sector activity were forestalled, at least temporarily,
by grants from Taipei,China and optimism about re-
negotiations regarding the Compact of Free Associa-
tion. The compact with the United States provides
annual block grants that run from 1986-2001, with
$40 million per year in the final five years. It also fur-
nishes additional grant assistance to education, health,
energy, and communication services; some free US
Federal services such as postal and weather services;
and unrestricted access for residents to live and work
in the United States.

The inflation rate continued its downward trend
from almost 10 percent in 1996 to around 1 percent
in 1999. Use of the US dollar as domestic currency
precludes an independent monetary policy, and the
inflation rate tends to track that of the United States,

Figure 2.22 Real GDP Growth Rates,
Marshall Islands,
1995 - 1999
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the major source of imports. During 1995-1998, mer-
chandise imports fell an estimated 24 percent in cur-
rent prices while exports dropped almost 6 percent.
The trade deficit declined, and the current account
surplus, including declining official transfers, rose from
1.5 percent of GDP in 1995 to an estimated 22.2 per-
cent in 1998. The capital account remained in deficit
after the government ceased borrowing in 1995 and
loans were repaid in 1996-1998. Overall, the balance
of payments was in deficit throughout these four years.
External debt stood at $125 million at the end of 1997,
equivalent to 122 percent of GDP, and government
holdings of dollar reserves fell to three weeks of mer-
chandise import cover. Balance-of-payments data for
1999 are not available, but the current account sur-
plus likely increased because of grants from
Taipei,China.

An absence of timely, reliable, and comprehen-
sive statistical information extends to government
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finances. However, public finances have been strength-
ened under the Policy Reform Program. Several min-
istries have been rationalized, and the number of
government employees was reduced 33 percent between
late 1995 and March 1999. A 1995 wage freeze remained
in place, following a 5 percent pay reduction for sala-
ries higher than $10,400 per year. Subsidies to some
state-owned enterprises have been reduced or elimi-
nated, the tariff system has been rationalized, and ef-
forts to strengthen tax and customs administration
continued. These measures, combined with a large drop
in capital expenditure, moved the overall budget bal-
ance into surplus in 1996, 1997, and 1998.

The 1999 budget was passed one month into the
fiscal year, before revised estimates for the budget out-
comes of the previous year were available. A small
deficit of $1 million was budgeted for General Fund
accounts, with increased total appropriations to sub-
sidize government agencies. After nine months, it ap-
peared that the deficit would reach $9 million,
approximately 9 percent of GDP. Expenditure ex-
ceeded the budgeted level, and revenue fell short, in
large part because of the March 1999 decision to lower
the general import duty from 12 percent to 5 percent.
The government, concerned with the November 1999
elections, apparently did not consider the budget im-
plications of this policy and the decision to increase
the copra subsidy. Both reversed earlier policy actions
under the Policy Reform Program, but did not save
the incumbent government, and the new United
Democratic Party won office.

Interest in early 2000 centered on whether a new
administration would consolidate the gains made un-
der the Policy Reform Program and complete the
agenda of reform actions. Public expenditure man-
agement is essential. Fiscal discipline may have weak-
ened before the elections, when grants from
Taipei,China became available and confidence grew
in a successful outcome to Compact funding renego-
tiations. Whether this optimism proves justified or not,
the quality of economic management will be crucial
in determining future development outcomes. Other
areas requiring attention are public service perfor-
mance, public enterprise reform, and an improved en-
vironment for private sector development. Legislation
concerning investment approval, business licensing
procedures, issuance of work permits, and improved

security of land leases was being considered. Once
passed, and if effectively implemented, the legal frame-
work for increased private sector activity will improve
growth prospects.

FEDERATED STATES OF
MICRONESIA

The real GDP of the Federated States of Micronesia
(FSM) rose an estimated 0.3 percent in 1999. This
slight increase in the aggregate level of economic ac-
tivity ended two years of recession (see figure 2.23),
but it was not evenly spread across the four states. The
rise in GDP was attributable entirely to an increase in
economic activity in Chuuk, where the private sector
expanded enough to more than offset a continued de-
cline in government contribution. Real GDP was stag-
nant in Kosrae and Pohnpei and declined in Yap,
although in the latter two states private sector activ-
ity increased.

No data are available on the inflation rate, but
it tracked the US rate of 2.6 percent, as the US dollar
is the currency in circulation and the United States is
the dominant source of imports. Commercial bank-
ing deposits and loans changed little from the levels
since 1993. Deposits dropped and both consumer and
commercial loans increased marginally; consumer
loans, primarily to public servants, dominated bank
portfolios. The loan-to-deposit ratio fell to 43 percent
at the end of 1999, as banks continued to invest off-
shore because of the ongoing lack of domestic com-
mercial lending opportunities. This reflected a specific
limitation on mortgage-secured lending caused by laws
against land ownership by foreign banks. It also re-
flected a combination of constraints to private sector
development in general, most notably high wage costs,
inadequate economic infrastructure, and an incom-
plete regulatory framework lacking transparency and
predictability.

Under the Public Sector Reform Program, eas-
ing these and other constraints began through public
service downsizing, public enterprise reform, foreign
investment legislation, banking deregulation, business
support services, and attempts at improving land ti-
tling and leasehold arrangements. However, as ob-
served at the national economic summit in September
1999, much policy formulation remains to be done,
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and implementation must be effective. Regulations,
particularly those about attracting foreign investment,
must be applied quickly, and must be transparent and
nondiscriminatory.

The aid-dependent, public-sector-dominated
nature of the FSM economy is well documented. This
has altered slightly as reductions in transfer grants
under the Compact of Association with the United
States forced cutbacks in government expenditure.
Staff retrenchment and wage reductions caused na-
tional and state government expenditures to fall from
80 percent of GDP in 1993 to 70 percent in 1998, and
simultaneously caused a decline in private sector ac-
tivity, excluding subsistence production.

Historically, this sector evolved largely as a sub-
sidiary goods and services provider to public servants,
centering on importing, wholesaling, and retailing,
rather than export-oriented agriculture, fisheries, and
tourism. The public expenditure reductions contrib-
uted substantially to strengthening state government
finances, but expenditure remained high by Pacific and
international standards, with wages and travel ac-
counting for 85 percent of operating expenditure. Fis-
cal discipline will be needed to prevent expenditures
rising and to allow ongoing reduction in the external
debt burden. External debt continued to decline in
1999, reaching 38 percent of GDP, compared with a
high of 66 percent in 1993. The debt-service ratio was
estimated at 25 percent of exports. Official projections
indicated that the country was on track for a debt-to-
GDP ratio of 21 percent and a debt-service ratio of
just 3 percent by 2002.

The continued reliance of the government on
Compact transfers reveals the extent of the long-term
economic adjustment that would be required if large
aid flows were not continued. These transfers ac-
counted for 47 percent of total government revenue
while tax collections provided just 14 percent. Major
reform to improve efficiency and effectiveness is re-
quired if taxation revenue is to rise without jeopar-
dizing private sector development. This will involve
possible replacement of the current gross revenue tax
with a value-added tax, greater efficiency in collec-
tion, and greater use of service charges and user fees.
Revenue sharing between state and national govern-
ments was addressed in a July 1999 referendum, which
proposed that the national constitution be amended

to divide fishing license revenue equally among the
five governments, instead of it all going to the na-
tional government. It also suggested allowing 70 per-
cent of tax collections rather than 50 percent to go to
the states, but the proposal did not receive the re-
quired support of three fourths of voters in at least
three states.

The obvious uncertainty confronting FSM gov-
ernments is the outcome of renegotiations of the US
Compact. From an FSM perspective, successful rene-
gotiations will ensure a long-term source of financial
support that will ease the pressure for economic
restructuring. Micronesians may experience less com-
pulsion to emigrate to Guam, Hawaii, and US main-
land in search of employment. If the renegotiations
are unsuccessful, provision still exists for grant trans-
fers in 2002 and 2003 at the average level of the
15-year-period from 1986 to 2001. In this event, the
government will need to accelerate efforts to design
and implement policies that will allow development
led by the private sector to flourish.

Figure 2.23 Real GDP Growth Rates,
Federated States of Micronesia,
1995-1999
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Source: Appendix table A1.
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NAURU

The factors that caused concern for the economic situ-
ation in 1998 continued to be worrisome in 1999. The
exhaustion of the phosphate resource, which has pro-
vided the main source of income and employment for
many years, drew closer. Fiscal planning and discipline
continued to be poor, and the financial system was
still in a state of collapse. The diminished asset base
of the Nauru Phosphate Royalties Trust (NPRT) had
not yet been given a reliable value as a basis to assess
sustainable consumption levels. Government commit-
ment to an economic and financial reform program
weakened noticeably, partly because of an uncondi-
tional loan from Taipei,China. In addition, Nauru’s
international image was tarnished by allegations of in-
volvement in money laundering.

Although there are no national accounts, real
GDP probably increased in 1999. Real government ex-
penditure rose 15 percent compared with 1998, the

Figure 2.24 Fiscal Balance,
Nauru, 1996 - 2000
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volume of phosphate exports rose 38 percent, the
Japanese-funded construction of Ainabare boat har-
bor began, and fisheries production for the domestic
market increased. About 30 percent (450 people) of
the public sector workforce was retrenched beginning
in April 1999, but a lump-sum payout funded by the
Asian Development Bank (ADB)significantly amelio-
rated the impact on aggregate demand. In addition,
the Nauru Phosphate Corporation reportedly hired
around 200 casual laborers, and a significant number
of retrenched public servants went into coastal fish-
ing and the retail trade. A rise in inflation to 6.7 per-
cent in 1999 corresponded with a rise in economic
activity.

The reformist 1999 budget projected an overall
surplus, but the actual outcome was officially reported
as an A$12 million deficit (see figure 2.24). The real
figure was probably larger, because recorded revenue
included A$4 million in dividend payments from the
bankrupt Bank of Nauru, and expenditures did not
capture all payments made by government. The defi-
cit was more than covered by external loans, with A$3.5
million (US$2.3 million) from the ADB and A$29 mil-
lion from Taipei,China. Of the A$29 million, A$14 mil-
lion remained unspent at the end of the year.

Preliminary estimates indicated that at the end
of March 1999, the republic’s stocks of consolidated
domestic and external debt totaled A$524 million and
A$129 million, respectively. During 1999, NPRT
obtained a US$99 million loan from General Electric
Capital to pay dividends to landowners and to refi-
nance and restructure the investments of NPRT, the
Nauru Finance Corporation, and the Nauru Super-
annuation Board. The 2000 budget was presented to
Parliament three months into the year. The budget
speech clearly identified the country’s economic diffi-
culties, gloomy outlook, and necessary courses of ac-
tion. However, the budget estimates did not represent
an adequate attempt to move toward long-term fiscal
sustainability. A deficit of A$3 million was projected,
assuming 32 percent growth in nominal domestic rev-
enue, A$5 million in external grants, and an 8 per-
cent increase in nominal expenditure. The deficit was
to be financed with A$2.7 million in surplus loan funds
from 1999, plus A$7.8 million in proceeds from asset
sales, with provision for a net repayment on the foreign
loan account of A$7.6 million. The government
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intended to sell and lease back Air Nauru’s only
aircraft, using the proceeds to pay an outstanding loan.

Actual budget outcomes, however, probably will
depart significantly from these estimates. Fishing li-
cense revenue may not be forthcoming, as legally the
National Fisheries and Marine Resources Authority
retain it. Dividend income of A$3 million from the
Nauru Phosphate Corporation is uncertain, and sale
of the aircraft for the expected amount is far from guar-
anteed. On the expenditure side, overruns can be an-
ticipated because of poor governance and deficiencies
in the budget execution system.

For a brief period in 1999, a long-term and
difficult reform program was begun. Substantial public
service downsizing occurred in an economy where
almost all paid jobs were in the public sector. Unfor-
tunately, political instability, substantial and un-
conditional external loan funds, unwillingness to
confront harsh economic realities, combined to stall
reform. This process must be revitalized quickly to
minimize the harshness of an unavoidable fiscal and
economic adjustment.

SAMOA

The growth performance of the Samoan economy ex-
ceeded expectations in 1999. After increasing 1.6 per-
centin 1997 and 2.6 percent in 1998, real GDP in 1999
rose by 4 percent, led by the fisheries and commerce
sectors (see figure 2.25), compared with an original bud-
get forecast of 2.5 percent. From 1998 to 1999, value
added in fisheries rose 41.8 percent, increasing its share
of GDP to 7.4 percent. Value added in the commerce
sector rose 29 percent. The construction sector also
recorded strong growth, increasing value added by 12.9
percent. The hotels and restaurants sector expanded
4.9 percent, stimulated by almost 9 percent more tour-
ist arrivals. Public administration increased 4.1 per-
cent, but food and beverage manufacturing grew
sluggishly, and value added in agriculture and other
manufacturing declined.

Employment growth occurred at a modest 2 per-
cent between 1998 and 1999, according to incomplete
National Provident Fund figures. Increased employ-
ment in public administration, accommodation and
restaurants, personal services, and food manufactur-
ing sectors accounted for most formal sector employ-

ment growth, with the rate of female employment
growth more than double that of males. Although
there was some growth in private sector employment,
creating additional job opportunities in that sector
remains an ongoing challenge.

A reduction in inflation accompanied the ac-
celeration in output growth in 1999. The average an-
nual rate in June 1999 was 0.8 percent—compared with
5.5 percent in June 1998—and reflected decreased lo-
cal food prices; low inflation rates in Australia and
New Zealand, the major sources of imports; and tariff
reductions. Money supply growth was modest: in 1999,
the broad money supply increased 10 percent.
Increased net foreign assets accounted for 28 percent
of this increase, and net domestic assets for the re-
maining 72 percent.

As the government continued to increase its net
deposits with the banking system, credit to the pri-
vate sector in 1999 increased 16 percent, reaching 27

Figure 2.25 Real GDP
and Sectoral Growth Rates,
Samoa, 1995 - 1999
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percent of GDP compared with 25 percent in 1998.
Credit to nonfinancial public enterprises also in-
creased almost fourfold, albeit from a small base. Credit
extended to the private sector by nonmonetary finan-
cial institutions increased 12 percent. During 1999, the
composition of financial institution portfolios with
the private sector shifted away from personal and
manufacturing sector loans toward loans to the pri-
mary sector, construction, trade, transportation and
communication, and business and professional ser-
vices. The weighted average lending rate of commer-
cial banks dropped half a percentage point during early
1999, reducing the interest rate spread to 7.5 percent.
The central bank continued to use its own securities
as the monetary policy instrument to meet the infla-
tion target of about 2 percent per year.

The balance of payments remained in overall
surplus in 1998, equivalent to 3.7 percent of GDP. Net
foreign assets rose to ST177.7 million (US$68 million)
at the end of the year, or 5.7 months of goods and
services imports. The external debt was 74 percent of
GDP, of which 69 percent was official government debt.
External debt-servicing costs were manageable re-
garding their demand on revenue from exports of
goods, nonfactor services, and private remittances. In
the first half of 1999, the balance of payments recorded
an overall deficit equivalent to 3.1 percent of GDP,
resulting in a decrease in net foreign assets to ST167.2
million (US$64 million), or 4.4 months of goods and
services. This reflected a widening in the trade deficit
that was primarily attributable to growth in private
sector imports, to be expected with the increase in
economic activity. During the same period, the nomi-
nal exchange rate depreciated 0.3 percent and the real
effective exchange rate depreciated 4.4 percent, re-
flecting the drop in Samoa’s inflation rate to below
that of its trading partners. This last development
reversed the trend of real appreciation that had
emerged over 1991-1997 and had threatened a loss of
international competitiveness.

Provisional government finance statistics
showed that in 1999, for the fourth fiscal year in suc-
cession, government ran an overall budget surplus. It
was equivalent to 0.5 percent of GDP, a significant im-
provement over the budgeted deficit of 1.3 percent.
Revenue was slightly below the original budget esti-
mate because of a shortfall in tax revenue. However,

current expenditure was also lower, as was externally
funded development expenditure because of delays in
starting some projects. Because of the surplus, govern-
ment increased its net deposits in the banking system,
further reducing the crowding-out pressure on the
private sector.

In 2000, an overall deficit of 5.1 percent of GDP is
budgeted. Revenue is projected to rise 8.2 percent, and
current expenditure is budgeted to be 6.6 percent
higher than in 1999, primarily because of increased
spending on education and health and a higher wage
bill. A current surplus of 3.4 percent of GDP is pro-
jected, and external grants are expected to fall 32.7
percent. Development expenditure will be down 2.1
percent, so external borrowing will increasingly be re-
lied on for funding capital investment projects. This
budgetary projection is consistent with Samoa’s eco-
nomic strategy, and the increased official external debt
is well within debt-servicing capacity. There will again
be a negative domestic borrowing requirement, which
will consolidate government’s net credit position with
the banking system.

The government reaffirmed its commitment to
economic reform in its Partnership for a Prosperous
Society: A Statement of Economic Strategy 2000-2001. This
statement emphasizes the importance of ensuring that
reform benefits the community as a whole, and in-
cludes among its objectives invigorated agriculture and
fisheries and a revitalized village economy. Provided
the economy is not subject to severe external shocks,
the forecast 2000 growth rate of 3-4 percent can be
achieved. The government has demonstrated its ca-
pacity to deliver a stable macroeconomic environment,
and is set to continue to do so through a firm fiscal
stance and a sound monetary policy.

In addition, it continues to improve the
microeconomic policy environment within which the
private sector operates. Several state-owned enter-
prises were privatized in 1999 and further privatization
is planned for 2000. Agriculture, however, continues
to pull down the aggregate growth rate. The revival of
this sector from the long-term damage caused by the
1994 taro leaf blight is a central medium-term con-
cern. Success in this sector would considerably im-
prove the prospects of increasing the growth rate, and
of ensuring that the benefits of growth are more
broadly spread.



THE PACIFIC 169

SOLOMON ISLANDS

After two years of recession, the Solomon Islands
economy began to recover in 1999 (see figure 2.26).
Real GDP is estimated to have increased around 1 per-
cent, largely because of increased gold and log produc-
tion, and aid-funded road construction in the capital
city. Unfortunately, an insurgency on the island of
Guadalcanal prevented a stronger recovery. The gov-
ernment was forced to declare a state of emergency
between June and October and 25,000 Malaitans who
had settled on the island were displaced. The country’s
major oil palm producer, Solomon Islands Plantations
Limited, closed indefinitely because of the insurgency.
Several tourist resorts also closed, cocoa and copra
production was disrupted, and market gardening was
severely curtailed. Business confidence sank further,
diminishing medium-term growth prospects.

The insurgency derailed the expected
privatization of Solomon Islands Plantations Limited
and threatened the rehabilitation of public finance,
which is central to the government’s economic and
public sector reform program, and where substantial
progress had been made. The cost to the budget in
lost revenue and increased expenditure on security
operations and resettling displaced persons was esti-
mated at SI$30 million ($6 million). However, addi-
tional aid from Taipei,China was offered to cover these
costs, and actual total recurrent expenditure was kept
to just 3 percent above the original budget estimates.
Domestic revenue exceeded the budget estimate by
3 percent as revenue collection improved, resulting
in a small recurrent surplus. Total domestic public debt
at the end of December 1999 had fallen to SI$378
million ($75.6 million), almost 6 percent below the
level at the end of 1998. External public debt rose
9 percent to SI$580 million ($116 million), but this
was on concessional terms and provided the financial
means for the reform program. The government bor-
rowed in external markets to pay off domestic arrears
and most foreign arrears, and fund the increase in de-
velopment expenditure.

The growth rate of the money supply acceler-
ated slightly from 4.8 percent in 1998 to 7 percent in
1999 because of a 16 percent expansion in net foreign
assets. Domestic credit declined 2 percent as govern-
ment continued to reduce its net indebtedness to the

Figure 2.26 Real GDP Growth Rates,
Solomon Islands, 1995-1999
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banking system, and credit to the private sector ex-
panded a modest 1.3 percent. The government securi-
ties market was reactivated in May 1999 following a
restructuring of government debt that involved con-
verting frozen Treasury bills into medium-term bonds.
Commercial banks invested some of their excess re-
serves in bills offered at auction, but retained 10 per-
cent of free liquid assets at the end of the year. The
interest rate spread remained at 10 percent, with av-
erage deposit rates negative in real terms. Monetary
policy was tight throughout 1999. The rates on cen-
tral bank short-term securities and Treasury bills re-
mained unchanged as the emphasis shifted to bills as
the main monetary policy instrument.

In 1999 the inflation rate decelerated to 8 per-
cent, from about 12 percent the previous year, because
of tight macroeconomic policies and slowed growth
in import prices. The impact of the 20 percent de-
valuation of December 1997 dissipated without gen-
erating the price-wage spiral of earlier years. The
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exchange rate remained relatively stable in 1999, with
the Solomon Islands dollar depreciating 2.2 percent
and 4.2 percent against the US and Australian dollars,
respectively, and appreciating slightly against the New
Zealand dollar. The balance-of-payments position
strengthened in 1999 because of a 4 percent rise in
merchandise export receipts, a 13 percent decline in
imports, and an increase in capital receipts attribut-
able to official bilateral and multilateral inflows. The
rise in export receipts reflected greater earnings from
gold, copra, and log exports, while imports in all cat-
egories declined. External reserves amounted to about
3.5 months of import equivalent. This represented a
substantial improvement on the two weeks of cover
early in the year, but was still less than the five or six
months needed.

The government was hopeful that economic
growth would accelerate to 3-4 percent in 2000 and
inflation would decline to 6-7 percent. This, however,
is predicated on an improved international economic
environment and, more importantly, on an effective
resolution of the social unrest that disrupted primary
sector production and depressed investor confidence.
Such a resolution will be difficult, and to be durable
will require a long-term strategy that addresses the
causes of economic inequality between regions and
ethnic groups. In the meantime, although the gov-
ernment progressed toward restoring macroeconomic
stability and continues to implement its reform pro-
gram, investor confidence apparently has not revived.

The tax administration and public expenditure
management still need work, particularly to improve
allocative efficiency. The 2000 budget aims at zero
growth in the nominal wage bill, while providing for
an overall increase in recurrent expenditure of 10.5
percent, which largely reflects increased spending on
health and education. Domestic revenue is projected
to rise nearly 8 percent, and a small recurrent surplus
is again budgeted. Personal and company income tax
rates will be lowered; export duties on palm oil, copra,
cocoa, and reef fish removed; and the maximum im-
port tariff rate reduced from 40 to 20 percent. Increased
revenue is expected from improved compliance and
increased taxes on log exports, alcohol, and tobacco.
Deductions allowed for calculating taxable personal
income will also be reduced. Development expendi-
ture is projected to increase 58 percent, to be financed

largely by an expected 81 percent increase in external
grants. A budget deficit of SI$71 million ($14.2 mil-
lion) is to be financed by external borrowing. These
figures are exclusive of Stabex funds (a European Union
stabilization system of financial assistance) that total
42 million euros, which could be used to finance gov-
ernment expenditure and establish a trust fund.

TONGA

Following three years of recession and stagnation, the
economy rebounded in 1999 (see figure 2.27). Revised
national accounts estimates show that real GDP fell
3.7 percent in 1996 and 1.4 percent in 1997, and in-
creased only 0.1 percent in 1998. However, the provi-
sional official estimate is that real GDP grew by 2.2
percent in 1999. This modest growth largely reflected
several construction projects, expanded kava manu-
facturing, and moderate growth in the service sectors:
trade, transportation and communications, finance

Figure 2.27 Real GDP Growth Rates,
Tonga, 1995-1999
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and business services. Output in the major productive
sector of agriculture, forestry, and fisheries declined
for the fourth year in a row, as the effects of drought
were compounded by crop damage from Cyclone Cora
in December 1998. GDP per capita of the approxi-
mately 98,500 population was an estimated T$2,487
($1,574) at the end of 1999. The inflation rate had edged
up to 4.4 percent because of the effects of drought on
domestic food prices and currency devaluation.

The balance of payments recorded an overall
surplus of 4.2 percent of GDP in 1999, compared with a
deficit of 6.4 percent the previous year. Total official
foreign reserves rose from 2.5 months of import cover
to 3.9 months. The improvement in the balance of
payments reflected a reduction in the current account
deficit from 10.4 percent of GDP to 1 percent, and a
slight increase in the capital account surplus from 4
percent of GDP to 5.3 percent. The change in the cur-
rent account balance largely was attributable to fewer
merchandise imports. Export performance was disap-
pointing, with the principal exports of squash, fish,
and root crops all declining, and growth only in va-
nilla and other agricultural products. Private remit-
tance flows remained buoyant. The nominal and real
effective exchange rates depreciated 8.2 percent and
6.7 percent, respectively, during 1999. This was an over-
due adjustment after three years of appreciation, and
it continued in the beginning of 2000.

Despite an increase in the money supply of nearly
20 percent in 1999 because of an increase of foreign
reserve, net domestic credit expanded just 1.6 per-
cent. Lending to public enterprises increased, while
credit to the private sector remained stagnant and
the government reduced its borrowing. The Reserve
Bank maintained a tight monetary policy, but the
weakness of its balance sheet continued to constrain
the effective use of monetary policy when balance-
of-payments pressures developed.

The fiscal situation in 1999 improved over 1998.
Official estimates suggested an overall budget surplus
of T$2.6 million (US$1.625 million), or approximately
1 percent of GDP, while International Monetary Fund
estimates suggested a deficit of T$4.2 million (US$2.674
million), or 1.8 percent of GDP. The overall outcome
reflects lower levels of public expenditure than in the
original budget estimates, with an increase in the
nominal wage bill. In addition, the government’s

underlying fiscal capacity as measured by the current
balance remained weak. The current deficit in 1999
was T$7.1 million, or 2.9 percent of GDP. The
government’s total outstanding debt at the end of
1999 was 37.4 percent of GDP, with more than 80 per-
cent consisting of external loans at concessional in-
terest rates.

The wage bill is estimated to rise 4.4 percent,
and a smaller overall annual budget surplus of T$0.9
million is projected. These budget estimates, however,
are not fully consistent with the stated policy objec-
tives of fiscal tightness, ongoing civil service reform,
and improved allocative efficiency, nor are they
grounded in a convincing medium-term macroeco-
nomic framework. The budget hopes that growth will
accelerate to double-digit figures by 2001, but the
source of more rapid growth is unclear. In the early
months of 2000, there were signs of a domestic credit
expansion. Lending to the private sector rose almost
7 percent, and the government increased borrowing.
The budget deficit in 2000 is projected to be T$12.4
million (US$7.75 million), with current expenditure
set to grow 9.4 percent and current revenue to rise
only 1.7 percent. Debt servicing for 2000 was estimated
as a manageable 2.7 percent of GDP.

The 2000 budget contains some significant ini-
tiatives, including a new contributory retirement
scheme for civil servants and a commitment for tax
reform to shift the balance from trade to indirect taxes.
Major reforms targeted at enhancing the efficiency of
the large and diverse public enterprises sector are de-
sirable. In addition, the economic policy environment
needs improvement, as its lack of transparency and
predictability seriously discourages domestic and for-
eign private sector investment. The Industrial De-
velopment Incentives Act remains in effect, with all
its discretionary provisions. A new Companies Act
of 1995 finally became law in April 1999, but was poorly
received by the business community and requires im-
mediate amendment. The cumbersome system of
granting business, trade, and development licenses
also needs reform. This system, combined with ongo-
ing difficulties in obtaining work permits for foreign
skilled Iabor, constitutes a major obstacle to the di-
rect foreign investment needed if Tonga’s undoubted
development potential—especially in the agriculture,
fisheries, and tourism sectors—is to be realized.
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TUVALU

A new set of national accounts reveals that the real
GDP growth rate in 1998 was 14.9 percent. This rapid
growth was led by the government sector, which ex-
panded by almost a third and accounted for one fourth
of GDP. In addition, public construction grew by
28.5 percent. This growth reflected the impact of in-
creased public service employment, wages, and physi-
cal infrastructure projects on national income. In
contrast, agriculture, forestry, and fisheries grew by less
than 1 percent. The real GDP growth rate was esti-
mated at 3 percent in 1999, with public administra-
tion and public construction again the leading sectors.
Official estimates of GNP are not made, but real GNP
grew faster than real GDP in 1999 because of rapid
growth in fisheries license fees and revenue from pass-
port sales. In addition, the first revenue from leasing
Tuvalu’s Internet domain address to a foreign com-
pany was received, although it was much less than origi-
nally anticipated. Income from the Tuvalu Trust Fund
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and private remittances remained at the levels of re-
centyears. The inflation rate in 1999 rose to 7 percent
from less than 1 percent in 1998 (see figure 2.28). This
reflected higher prices in the transport and miscella-
neous categories of the consumer price index.

A substantial trade deficit continued to be
financed by remittances, investment income, fishing
license fees, and official transfers. Net foreign assets,
including the Tuvalu Trust Fund, reached A$90 million
at the end of the year (approximately seven years of
import cover). An automatic distribution from the
trust fund to the Consolidated Investment Fund pro-
vided 11.5 percent of the government’s total recur-
rent revenue in 1999. Fishing license fees provided 40
percent and taxation 17 percent, while telecom license
fees fell to 4 percent. Because of an unexpected surge
in fishing license fees, total recurrent revenue was 30
percent more than the budget estimate. Total operat-
ing expenditure was 24 percent below the budgeted
level, primarily because of a shortfall in expenditure
on goods and services.

Capital expenditure, which for the first time was
largely domestically financed, was 32 percent below
the approved level. Consequently, instead of a pro-
jected budget deficit of approximately 24 percent of
GDP, the budget surplus was 9 percent. Such conser-
vative projections of revenue and overestimates of
expenditure have been characteristic of Tuvalu gov-
ernment budgets in the 1990s. A new administration
introduced the 2000 budget and continued the
post-independence tradition of fiscal prudence. It pro-
jected a 15 percent increase in revenue, largely attrib-
utable to increased distribution of income from the
Tuvalu Trust Fund and external grants. Operating ex-
penditure was projected to rise a substantial 72 per-
cent because of increased expenditure on personnel,
goods and services, and special items that included
contributions to the Falekaupule Trust Fund to finance
outer island development projects. This fund was es-
tablished in late 1999 with ADB loan funds, commu-
nity contributions, and matching government funds.
Capital expenditure is projected to rise the same per-
centage as operating expenditure, as new government
offices are built and outer islands are provided with
electricity supplies. The overall budget is officially pre-
sented as balanced. In fact, in 2000 Tuvalu will receive
ADB concessional loans of A$1.8 million, and A$3.2
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million will come from government’s financial reserves
in the Consolidated Investment Fund. The total A$5
million matches a planned augmentation of the capi-
tal in the Tuvalu Trust Fund.

In 1999, the government began to devolve ad-
ministrative responsibilities including some expen-
diture management to Falekaupule, the outer island
councils. This was in line with the medium-term de-
velopment strategy’s focus on ensuring greater equal-
ity of income distribution between the capital island
of Funafuti and the outer islands. The Falekaupule
Trust Fund is expected to reach a capital base of
A$14.6 million in 2000, and to generate annual de-
velopment finance of A$590,000 for an outer island
population of approximately 5,000, the same number
of residents as Funafuti.

The government also began negotiations with
Japan for acquiring a multipurpose inter-island vessel
to supplement the services of the old existing vessel,
and to ease the transport constraint on outer island
commercial activity. However, activity in the market
economy will continue to be concentrated in Funafuti
and will be dominated by the public sector. In 2000,
construction of government offices, road reconstruc-
tion, slightly increased public service employment, and
a 10 percent wage rise for public servants will stimu-
late private sector activity and significantly accelerate
the aggregate economic growth rate. Plans have been
announced for accelerating public sector reform
through (a) corporatizing inter-island shipping and the
Tuvalu Maritime School, (b) commercializing service
provision by some ministries, and (c) introducing a
performance orientation in the public service and pub-
lic enterprises. Implementing the reforms can be ex-
pected to be a slow process. Meanwhile, private sector
development that is not a direct function of public
sector expansion remains limited by location, difficul-
ties of access to land, and poor international trans-
port links.

VANUATU

National accounts show that real GDP increased by
0.2 percent in 1998, a year characterized by political
instability and disarray in macroeconomic policy. Out-
put of the agriculture, fisheries, and forestry sector grew
by 6.9 percent, primarily because of greater copra and

kava production. Industry sector output fell 7 percent,
while service sector output declined 0.7 percent, largely
because of reduced wholesale and retail trade.

In 1999, real GDP fell an estimated 2 percent,
despite a 7.6 percent growth in industry sector pro-
duction from a substantial increase in aid-funded con-
struction (see figure 2.29). Agriculture sector output
declined 9.3 percent, with production slowed by a cy-
clone in February. The government sector reportedly
contracted 5 percent, while the overall decline in the
service sector was 1.2 percent. Visitor arrivals in the
first half of 1999 were lower for various reasons. A
Sydney hailstorm grounded the Air Vanuatu aircraft
for more than six weeks; a domestic air crash damaged
Vanuatu’s image; and competition increased from
other tourist destinations such as Fiji Islands, New
Caledonia, and Tahiti. However, the frequency of
flights from Australia increased in comparison with
1998, and the number of visitors began to climb in the
latter half of the year.

Figure 2.29 Real GDP Growth Rates,
Vanuatu, 1995-1999

Percent

1995 1996 1997 1998 1999

Source: Appendix table A1.



174 ASIAN DEVELOPMENT OUTLOOK 2000

Along with stagnation in tourism receipts in 1999,
cocoa, copra, and kava exports fell from their 1998 lev-
els. However, revenue from beef and timber exports
rose as export volumes increased. Import expenditure
dropped from the high level of 1998, as tourism and
the aggregate level of economic activity fell. The defi-
cit on the current account remained around 8 percent
of GDP, and was matched by a capital account surplus
from long-term public borrowing, notably disburse-
ment of an ADB program loan. Through 1999, the vatu,
which is pegged against a group of currencies, appreci-
ated 0.5 percent against the US dollar and depreci-
ated almost 6 percent against the Australian dollar in
both nominal and real terms, as Vanuatu’s inflation
rate was nearly the same as Australia’s. No balance-
of-payments pressure was evident, with official for-
eign reserves at the end of 1999 equivalent to 6.5 months
of imports. No significant policy-induced changes in
the nominal effective exchange rate were anticipated.

Given the openness of the economy and the
pegged exchange rate system, the scope for an inde-
pendent monetary policy is limited. Up to September
1999 the money supply grew by only 0.3 percent from
the corresponding quarter in 1998, entirely because
of growth in domestic credit. This growth reflected
increased loans to the private sector, particularly for
land and house purchases. Net foreign assets fell
1.2 percent. Considerable scope existed for credit ex-
pansion, with commercial banks’ actual reserve hold-
ings 76 percent higher than the prescribed Statutory
Deposit Ratio, which was reintroduced in November
1998. At the end of the third quarter of 1999, the
weighted average lending and deposit rates had de-
clined slightly to 12.5 percent and 3.3 percent, respec-
tively, so that the interest spread had widened from 9
to 9.2 percent.

Following an overall budget deficit of 10.3 per-
cent of GDP in 1998, the target outcome in 1999 was a
deficit of 5.4 percent of GDP. The actual outcome was
estimated to be an overall deficit of 1.2 percent of GDP.
This was attributable largely to development expen-
diture of 39 percent of the budgeted level, which re-
flected delays in implementing major infrastructure
projects. Total expenditure and net lending fell 24 per-
cent from 1998. Revenue and grants reached 95 per-
cent of the budgeted level, despite an economic growth
rate well below expectations. The restructuring of the
tax system from trade tax to a value-added tax showed
encouraging results, with 96 percent of budgeted value-
added tax revenue collected.

External concessional loans financed 92 percent
of the budget deficit. The total stock of debt stood at
V1t9,657.1 million, or 35 percent of GDP, and one fourth
was domestic debt. The 2000 budget provided for a
balanced recurrent budget, an increase in develop-
ment expenditure, and an overall deficit of 3 percent
of GDP to be financed by external concessional loans.
The revenue estimate was a realistic 0.3 percent be-
low the 1999 budget level, while the recurrent expen-
diture estimate was 2.2 percent below the 1999 level.
The latter may prove difficult to achieve unless pub-
lic service staffing is consistent with budget provisions.

Restoring investor confidence is crucial, and the
Foreign Investment Act was amended in April 1999
to be less restrictive of foreign investment. However,
a sudden change of government in November 1999
introduced uncertainty into the policy environment.
The new prime minister, who headed a coalition of
five parties with a slender parliamentary majority,
indicated an intention to review the roles of the
previous administration and the role of external fund-
ing agencies.



Statistical Notes

he Statistical Appendix presents selected eco-

nomic indicators for the 37 developing member
countries of the Asian Development Bank (ADB) in a
total of 23 tables. These are presented by account: pro-
duction and demand sectors of the national income
accounts, consumer price index, money supply, com-
ponents of the balance of payments, external debt and
debt service, exchange rate, and the budget of the cen-
tral government. These tables contain the time series
information from 1994 to 1999. Except for policy vari-
ables, such as the exchange rate and the financial ac-
count of the central government, the tables give
projections for 2000 and 2001. The table on foreign
direct investment shows data from 1993 to 1998 (the
latest year for which data are available). The following
sections describe the source, scope, and conceptual
definition of the data in each table.

Historical data are derived mostly from official
sources; updated statistical publications; other sec-
ondary publications; and working papers and other
internal documents of the ADB, the World Bank, the
International Monetary Fund (IMF), and the United
Nations. Some of the preliminary data for 1999 are
ADB staff estimates calculated from quarterly or
monthly data available for the year. Projections for
2000 and 2001 are staff estimates.

Despite limitations arising from differences in
statistical methodology, definition, coverage, and prac-
tice, efforts were made to standardize the data. The
aim is to allow comparability of data over time and
across the countries, and to ensure consistency across

accounts. Data-splicing and data-rebasing techniques
were also used to fill in data gaps.

Data in these tables refer to either calendar year
or fiscal year. For Cook Islands, India, Marshall Islands,
Federated States of Micronesia, Myanmar, Nauru,
Nepal, Pakistan, Samoa, and Tonga, all data are on a
fiscal year basis. However, for Bangladesh, Bhutan and
Maldives, some data refer to calendar year and some to
fiscal year. For the rest of the countries, data on na-
tional accounts, consumer price index, monetary ac-
counts, and balance of payments are reported for the
calendar year. Government finances for all countries
are reported on a fiscal year basis.

Regional averages or totals for the countries and
for each of the six subregions are incorporated in ten
of the 23 tables. These tables include growth rate of
gross domestic product (GDP), growth rate of per
capita GDP, changes in consumer price index, growth
rate of merchandise exports and imports, trade bal-
ance, direction of exports current account balance,
current account balance as a percentage of GDP, and
foreign direct investment. Averages are computed as
simple, weighted arithmetic means using the con-
temporaneous GDP values in current US dollars as
weights. Because of reliability concerns, data for
Myanmar are excluded from the computation of aver-
ages or totals.

Tables Al, A2, A3, A4, A5, and A6: Growth and Structure
of Production. The definitions used in these tables re-
lating to output growth and production are generally
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based on the United Nations System of National
Accounts. Table Al shows annual growth rates of GDP
valued either at constant market prices or at constant
factor costs. Most countries use the constant market
prices valuation. The exceptions are Bhutan, Fiji
Islands, India, Mongolia, Pakistan, Sri Lanka, Solomon
Islands, Tonga, and Tuvalu, which use GDP at constant
factor cost. For Papua New Guinea the growth rate is
based on GDP at constant purchaser’s value.

Table A2 presents the growth rate figures for per capita
real GDP. Per capita real GDP is obtained by dividing
GDP at constant market prices by population. With
the exception of India, countries that used constant
factor costs in table A1 employ constant market prices
to compute per capita real GDP. The switch to market
prices creates a residual between GDP growth, per
capita GDP growth, and population growth.

Tables A3, A4, and A5 present the annual growth rates
of real gross value added in agriculture, industry, and
services, respectively. The agriculture sector includes
agricultural crops, livestock, poultry, fisheries, and
forestry. Mining and quarrying, manufacturing,
construction, and utilities fall under the industry sec-
tor. The service sector comprises transportation and
communications, trade, banking and finance, real
estate, public administration, and other services. The
sectoral growth rates are consistently defined with the
reported GDP values in table Al. Adding-up restric-
tions are imposed where numerical discrepancies are
noted or where reclassifications of the sectors are
implemented.

Table A6 shows the sectoral shares of GDP based on
constant market prices. For Cook Islands, Fiji Islands,
India, Lao People’s Democratic Republic (Lao PDR),
Mongolia, Nepal, Pakistan, Sri Lanka, and Tonga, the
sectoral shares of GDP are based on constant factor
costs. For Bhutan, the shares are based on gross value
added at current factor cost.

Tables A7 and A8: Saving and Investment. Gross national
savings or gross domestic savings are computed as the
difference between gross national product (GNP) or
GDP, and total consumption expenditure. For some
countries, gross savings data are obtained from official

sources. Gross savings may differ from either gross
national savings or gross domestic savings by being
derived from the consolidated income and outlay ac-
count, and include private transfers recorded in the
balance of payments. Gross domestic investment is
calculated as the sum of gross fixed capital formation
and changes in stocks. For the Pacific economies—
except the Fiji Islands, where reliable estimates of con-
sumption expenditures are not available—gross
domestic savings are computed as the sum of gross
domestic investment and current account balance
minus the sum of net factor income from abroad and
net transfers.

Table A7 gives the ratio of gross domestic savings to
GDP as obtained from official sources. For India,
Maldives, and Pakistan, the ratio of gross national
savings to GNP is used; for Cambodia, Thailand, and
Viet Nam, the ratio of gross savings to GDP is used;
and for Malaysia and Sri Lanka, the ratio of gross
national savings to GDP is used. Table A8 presents the
ratio of gross domestic investment to GDP, except for
the Maldives, which uses the ratio of gross domestic
investment to GNP. All figures used in computing the
ratios in tables A7 and A8 are in current market prices.

Table A9: Consumer Prices. This table presents the
annual inflation rate based on the consumer price
index, as obtained from official local sources. For
countries for which data are not available locally, data
were obtained from the IMF. For most of the countries,
the reported inflation rates are period averages. For
the Central Asian republics and Viet Nam, the end-
of-period consumer price index is used for calculating
inflation rates. For Hong Kong, China, the inflation
rate is based on the composite consumer price index,
while for India, it is based on the wholesale price index.

Table A10: Growth of Money Supply. This table tracks
the annual percentage change in money supply as rep-
resented by M2. M2 is defined as the sum of M1 and
quasi-money, where M1 denotes currency in circulation
plus demand deposits, and quasi-money is time and
savings deposits plus foreign currency deposits. For
India and the Philippines, the M3 is used as the mea-
sure of liquidity. All data for M2 are obtained from
country sources, except for Fiji Islands, Papua New
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Guinea, Samoa, and Vanuatu, which are taken from
the ADB’s Key Indicators of Developing Asian and Pacific
Countries and the IMF’s International Financial Statistics
(IMF 2000).

Tables A11 and A13: Growth Rate of Merchandise Exports
and Imports. Historical data for 1994-1998 and some
preliminary estimates for 1999 on merchandise exports
and imports are taken from the balance-of-payments
accounts, except for Cook Islands data, which are
taken from the external trade account. These figures
are on a free-on-board basis, except for India and the
Lao PDR, for which import data are on a cost, insur-
ance, and freight basis. Export and import statistics
are reported in calendar years except for India, Marshall
Islands, Federated States of Micronesia, Myanmar,
Nepal, Pakistan, and Tonga, which use fiscal year fig-
ures. For Cambodia, export data refer to domestic ex-
ports only, while import data refer to retained imports
only. Retained imports are total imports net of re-
exports, but include project aid imports and an esti-
mate of unrecorded imports. Data for People’s Republic
of China (PRC), Republic of Korea, Malaysia, Mongolia,
and Thailand are derived from IMF documents.

Table A12: Direction of Exports. For each country, the
table indicates the percentage share of that economy’s
exports going to each of the major trading partners
(other developing member countries, Australia and
New Zealand, Japan, United States, and European
Union). With the exception of Taipei,China, for
which data are obtained directly from local sources,
data are from the IMF’s Direction of Trade Statistics
Quanrterly (IMF 1999a).

Tables A14, A15, and A16: Balance of Payments. The bal-
ance of trade is the difference between merchandise
exports and merchandise imports. The current ac-
count balance is the sum of the balance of trade, net
trade in services and factor income, and net unrequited
transfers. In the case of Cambodia, India, Lao PDR,
Thailand, and Viet Nam, official transfers are excluded
from the current account balance. Data reported for
PRC, Republic of Korea, and Malaysia are taken from
the IMF’s International Financial Statistics (IMF 2000) or
IMF staff country reports. The balance-of-payments
data for the rest of the countries are from local sources.

Table A17: Foreign Direct Investment. The United
Nations Conference on Trade and Development’s
World Investment Report 1999 (UNCTAD 1999) provides
data on gross foreign direct investment flows for 1993-
1998. Direct investment capital refers to equity capi-
tal, reinvested earnings, and other capital associated
with the transactions of enterprises.

Tables A18 and A19: External Debt. For most countries,
external debt outstanding includes long-term debt,
short-term debt, and IMF credit. Principal repayments
and interest payments on long-term debt and IMF
credit, and interest payments on short-term debt are
lumped together in the debt-service payment. For
Viet Nam, external debt data exclude debts in
nonconvertible currencies. For Mongolia, medium-
and long-term debt include payment on Council for
Mutual Economic Assistance debts, but exclude un-
resolved claims of former council members. The debt-
service ratio is defined as debt-service payments
expressed as a percentage of total exports of goods and
services. For Cambodia, the debt-service ratio is cal-
culated as a percentage of domestic exports and ser-
vices only. For Viet Nam, debt-service ratio is debt
service or debt due as a ratio of exports of goods and
nonfactor services. For most countries, data are col-
lected from official country sources. World Bank data
are used for PRC, Malaysia, and Maldives.

Table A20: Foreign Exchange Rates. The exchange rate
quoted is the annual average exchange rate of local
currencies of the countries to the US dollar. The IMF’s
International Financial Statistics (IMF 2000) is the source
for basic data for Bangladesh; India; Indonesia;
Republic of Korea; Malaysia; Mongolia; Pakistan;
Philippines; Singapore; and Taipei,China. For all other
countries, the sources are official country publications.

Tables A21, A22, and A23: Government Finance. These
tables account for only central government finance
on a fiscal year basis. Government expenditure in-
cludes both current and capital expenditures. Like-
wise, total revenue includes current revenue and
capital receipts. In most countries, the overall budget
surplus or deficit is the balance between government
revenue and expenditure, excluding grants. In Bhutan,
Republic of Korea, Kyrgyz Republic, Marshall Islands,
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Federated States of Micronesia, Nepal, Pakistan,
Tajikistan, and Vanuatu, the overall fiscal balance in-
cludes grants. For India, the overall balance excludes
borrowing and other liabilities, while for Uzbekistan
it includes net lending and budgetary funds. For
Kazakhstan, the fiscal balance includes grants, but

excludes privatization receipts. Figures for Sri Lanka
exclude not only grants, but also privatization
proceeds. For Pakistan, the fiscal balance includes con-
solidated federal and provincial accounts. All ratios
are reported as a percentage of GDP in current market
prices. Data are from official country sources.
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Table A1 Growth Rate of GDP
(percent per year)

Economy 1994 1995 1996 1997 1998 1999 | 2000 2001
Newly industrialized economies 7.7 7.5 6.3 5.7 -1.9 7.0 6.5 6.0
Hong Kong, China 54 3.9 4.5 5.0 -5.1 2.9 5.0 5.5
Korea, Rep. of 8.3 8.9 6.8 5.0 -6.7 10.7 7.5 6.0
Singapore 11.2 8.4 7.5 8.0 1.5 5.4 5.9 6.2
Taipei,China 7.1 6.4 6.1 6.7 4.6 5.7 6.3 6.2
People’s Rep. of China and Mongolia 12.7 10.5 9.6 8.7 7.8 7.1 6.5 6.0
China, People’s Rep. of 12.7 10.5 9.6 8.8 7.8 7.1 6.5 6.0
Mongolia 2.3 6.3 2.4 4.0 3.5 3.5 4.0 4.5
Central Asian republics -10.4 -5.6 1.1 3.3 0.8 2.8 3.0 3.6
Kazakhstan -12.6 -8.2 0.5 1.7 -1.9 1.7 3.0 3.3
Kyrgyz Republic -20.1 -5.4 7.1 9.9 2.1 3.6 2.5 3.2
Tajikistan -18.9 -12.5 -4.4 1.7 53 3.7 4.0 5.0
Uzbekistan -4.2 -0.9 1.6 5.2 4.4 4.4 3.0 4.0
Southeast Asia 7.8 8.2 7.4 3.7 -7.5 3.2 4.6 5.0
Cambodia 3.9 6.7 5.5 2.6 1.3 5.0 6.0 7.0
Indonesia 7.5 8.2 7.8 47  -13.2 0.2 4.0 5.0
Lao People’s Democratic Rep. 8.1 7.0 6.9 6.9 4.0 4.0 4.5 5.0
Malaysia 9.2 9.8 10.0 7.5 -7.5 5.4 6.0 6.1
Myanmar 7.5 6.9 6.4 5.7 5.0 4.5 — —
Philippines 4.4 4.7 5.8 5.2 -0.5 3.2 3.8 4.3
Thailand 9.0 8.9 5.9 -1.8 -10.4 4.1 4.5 4.6
Viet Nam 8.8 9.5 9.3 8.2 4.4 4.4 5.0 6.0
South Asia 7.0 6.9 6.9 4.7 6.2 5.5 6.4 6.6
Bangladesh 4.2 4.4 5.0 54 5.2 4.4 5.0 5.5
Bhutan 6.4 7.5 6.0 7.3 5.8 6.0 6.0 5.5
India 7.8 7.6 7.5 5.0 6.8 5.9 7.0 7.0
Maldives 6.6 7.2 7.9 9.1 9.1 8.5 7.0 7.0
Nepal 8.2 3.5 5.3 5.0 2.3 33 5.5 5.5
Pakistan 3.9 5.1 5.0 1.2 33 3.9 3.8 5.2
Sri Lanka 5.6 5.5 3.8 6.3 4.7 4.2 5.0 6.0
Pacific DMCs 3.0 0.3 3.0 -3.2 1.2 4.4 — —
Cook Islands 3.9 -4.4 -0.2 -2.8 -3.8 2.8 4.2 —
Fiji Islands 5.1 2.6 3.3 -1.8 -1.3 7.8 3.2 3.2
Kiribati 7.7 34 6.3 2.3 8.3 1.5 — —
Marshall Islands 2.8 27 -15.2 -5.3 -5.0 0.5 — —
Micronesia, Federated States of -1.8 1.6 0.7 -4.2 -0.8 0.3 — —
Nauru — — — — — — — —
Papua New Guinea 2.2 -1.6 3.5 -4.6 2.5 3.9 4.6 —
Samoa -7.8 6.8 6.1 1.6 2.6 4.0 4.0 —
Solomon Islands 5.1 6.8 0.6 -0.5 -2.2 1.0 3.5 —
Tonga 10.0 6.3 -3.7 -1.4 0.1 2.2 — —
Tuvalu 10.3 -5.0 10.3 3.5 14.9 3.0 — —
Vanuatu 2.6 3.2 3.5 0.6 0.2 -2.0 — —
Average 8.7 8.3 7.5 6.0 2.3 6.2 6.2 6.0

— Not available.
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Table A2 Growth Rate of Per Capita GDP
(percent per year)
Per Capita
GNP (US$)
Economy 1994 1995 1996 1997 1998 1999 | 2000 2001 1998
Newly industrialized economies 64 62 50 43 -34 70| 71 6.6
Hong Kong, China 3.1 1.9 19 19 -7.8 0.6 | 2.7 3.4 23,670
Korea, Rep. of 7.2 7.8 57 4.0 -7.6 96| 6.4 5.0 7,970
Singapore 90 64 55 59 -1.0 37| 35 3.5 30,060
Taipei,China 6.2 5.5 53 538 3.5 46| 5.1 54 12,850
People’s Rep. of China and Mongolia 114 94 84 7.7 68 61| 54 49
China, People’s Rep. of 1.4 94 84 7.7 68 6.1| 54 49 750
Mongolia 1.0 45 08 1.2 25 22| 27 3.2 400
Central Asian republics -10.8 -55 09 33 — — — —
Kazakhstan -122 -65 15 28 -1.7 61| 40 26 1,310
Kyrgyz Republic -189 -7.8 6.8 95 0.7 — — — 350
Tajikistan -19.8 -143 -59 0.1 — — — — 350
Uzbekistan -6.0 -3.1 -02 34 22 24 — — 870
Southeast Asia 60 66 56 20 -9.0 15| 29 2.5
Cambodia 1.4 4.1 29 041 1.2 24 — 280
Indonesia 58 65 6.0 31 -144 -13]| 25 — 680
Lao People’s Democratic Rep. 54 69 43 43 1.4 15 — — 330
Malaysia 67 74 76 52 -92 3.0| 37 3.8 3,600
Myanmar 55 50 45 37 3.1 — — — —
Philippines 20 22 34 28 -27 10| 1.6 21 1,050
Thailand 76 82 48 -29 -11.2 31| 35 38 2,200
Viet Nam 66 74 73 6.2 27 25| 31 4.0 330
South Asia 49 49 24 238 47 37| 49 5.2
Bangladesh 23 26 35 35 34 25| 31 3.6 350
Bhutan 32 43 3.0 4.2 27 29 — — —
India 5.7 54 23 33 5.5 42| 53 53 430
Maldives 38 52 52 6.0 55 45| 35 — 1,230
Nepal 51 02 3.1 22 02 09| 30 3.0 210
Pakistan 1.4 38 25 -1.2 09 15| 03 3.0 480
Sri Lanka 42 40 26 49 35 30| 38 438 810
Pacific DMCs 6.8 -1.6 1.3 46 -1.0 4.4 — —
Cook Islands 34 -58 -1.7 6.2 1.1 144 — — —
Fiji Islands 4.1 1.4 25 -24 -47 19| 6.6 — 2,110
Kiribati 6.2 1.9 63 15 1.5 = — — 1,180
Marshall Islands -0.4 -09 -18.0 -8.1 -8.1 — — — 1,540
Micronesia, Federated States of -3.1 03 -0.6 -55 -48 — — — 1,800
Nauru — — — — — — — — —
Papua New Guinea 0.2 -3.6 1.5 -64 0.6 29| 3.6 — 890
Samoa — 49 55 1.0 — = — — 1,020
Solomon Islands 24 28 -3.1 — — — — — 750
Tonga 10.7 6.0 -40 -1.8 -0.2 1.8 — — 1,690
Tuvalu 89 -6.2 89 22 136 1.8 — — =
Vanuatu -0.2 0.6 0.8 = = = — — 1,270
Average 7.1 6.7 56 46 1.0 52| 53 5.0
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Table A3 Growth Rate of Value-Added in Agriculture
(percent per year)

Economy 1994 1995 1996 1997 1998 1999 | 2000 2001
Newly industrialized economies
Hong Kong, China — — — — — — — —
Korea, Rep. of 0.2 6.6 3.3 4.6 -6.6 4.7 — —
Singapore 5.7 8.0 6.0 -5.8 -5.7 4.9 1.6 1.5
Taipei,China 3.3 5.5 -0.3 -1.5 -6.6 3.1 -1.3 2.4
People’s Rep. of China and Mongolia
China, People’s Rep. of 4.0 5.0 5.1 3.5 3.5 2.8 3.0 3.0
Mongolia 2.7 4.2 4.4 4.3 7.0 — — —
Central Asian republics
Kazakhstan -21.0 -24.4 -5.0 1.9 -18.9 28.9 -6.5 2.0
Kyrgyz Republic -8.6 -2.0 15.2 12.3 2.9 8.7 — —
Tajikistan — — — 6.5 — 3.8 — —
Uzbekistan -3.4 2.0 -7.3 5.8 4.0 5.9 — —
Southeast Asia
Cambodia 2.3 7.5 2.2 -0.1 -1.2 24 4.2 —
Indonesia 0.6 4.4 3.1 1.0 0.8 0.7 3.0 3.5
Lao People’s Democratic Rep. 8.3 3.1 2.8 7.0 3.7 3.2 —
Malaysia -1.9 -2.5 4.5 0.4 -4.5 3.8 4.2 —
Myanmar 5.9 4.8 5.0 3.7 2.8 2.5 — —
Philippines 2.6 0.8 3.8 2.9 -6.6 6.6 3.0 —
Thailand 4.7 3.5 3.8 -0.5 -0.3 0.5 1.5 2.0
Viet Nam 33 4.8 4.4 4.3 2.8 5.0 3.5 3.5
South Asia
Bangladesh 0.3 -1.0 3.4 6.1 3.2 3.9 3.2 4.0
Bhutan 3.9 4.0 6.4 3.1 3.5 — — —
India 5.4 0.2 9.6 -1.9 7.2 0.8 — —
Maldives 2.6 1.6 1.9 2.3 6.2 6.5 6.5 6.5
Nepal 7.6 -0.3 4.4 4.1 1.0 3.0 4.3 4.0
Pakistan 5.2 6.6 11.7 0.1 3.8 0.4 4.8 4.1
Sri Lanka 33 33 -4.6 3.0 2.5 4.8 2.9 3.0
Pacific DMCs
Cook Islands 5.4 -2.5 4.3 12.2 -4.6 — — —
Fiji Islands 11.0 -3.2 1.9 -12.5 -10.4 = — —
Kiribati 7.0 -11.9 4.7 = = = — —
Marshall Islands 24.2 -3.9  -20.9 1.2 — — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea 9.8 -7.7 2.2 -1.2 -8.8 — — —
Samoa -22.6 15.8 -0.3 -5.9 7.0 = — —
Solomon Islands 6.2 7.7 -4.3 — — — — —
Tonga 13.3 12.1 -9.2 -3.0 -2.1 -0.9 — —
Tuvalu 0.6 0.6 -16.2 5.8 0.7 — — —
Vanuatu 2.2 6.4 = = 6.9 -9.3 — —
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Table A4 Growth Rate of Value-Added in Industry
(percent per year)
Economy 1994 1995 1996 1997 1998 1999 | 2000 2001
Newly industrialized economies
Hong Kong, China — — — — — — — —
Korea, Rep. of 9.1 10.3 7.0 5.4 -7.5 13.0 — —
Singapore 13.3 9.5 7.2 7.3 0.9 4.4 4.9 5.0
Taipei,China 2.6 2.6 4.2 6.1 2.7 4.5 6.5 6.3
People’s Rep. of China and Mongolia
China, People’s Rep. of 18.4 13.9 12.1 10.8 9.2 8.5 7.5 6.5
Mongolia 2.1 14.6 0.5 -7.0 7.2
Central Asian republics
Kazakhstan -24.7 -14.9 -3.5 5.0 6.0 2.2 4.0 4.0
Kyrgyz Republic -37.3 -12.3 2.6 19.8 -1.8 -2.4 — —
Tajikistan — — — -2.8 — 5.0 — —
Uzbekistan -6.6 -5.6 1.7 2.2 2.3 6.1 — —
Southeast Asia
Cambodia 4.2 20.2 1.7 31.8 9.2 12.9 11.8 —
Indonesia 11.2 10.4 10.7 5.2 -15.1 1.7 6.0 6.6
Lao People’s Democratic Rep. 10.7 13.1 17.3 8.1 8.5 10.5 — —
Malaysia 10.9 14.9 14.4 7.9 -11.0 8.5 1.5 —
Myanmar 10.3 12.7 10.7 8.9 6.6 6.0 — —
Philippines 5.8 6.7 6.4 6.1 -1.9 0.5 4.0 —
Thailand 10.1 10.2 7.1 -2.7 -13.6 8.3 6.8 6.5
Viet Nam 13.4 13.6 14.5 12.6 8.3 7.0 7.4 8.8
South Asia
Bangladesh 7.8 8.4 53 5.8 8.3 4.0 7.5 7.0
Bhutan 13.9 17.0 8.4 3.8 7.3 — — —
India 9.3 12.2 5.2 5.9 3.7 6.2 — —
Maldives 6.3 8.6 9.0 18.7 15.3 5.0 5.0 5.0
Nepal 9.0 4.0 8.3 6.4 0.2 5.7 6.6 6.9
Pakistan 4.5 49 5.4 0.6 6.8 3.8 4.8 4.8
Sri Lanka 8.1 7.8 5.6 7.7 5.9 4.6 5.5 7.3
Pacific DMCs
Cook Islands 5.4 -15.9 -5.0 6.4 -6.2 — — —
Fiji Islands 3.9 1.8 6.1 -0.9 -4.3 — — —
Kiribati 14.3 0.6 -4.1 = = = — —
Marshall Islands 14.7 18.7 -32.6 -6.1 — — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea -3.6 4.1 4.1 -14.8 18.6 — — —
Samoa -3.2 0.3 3.8 -1.0 9.4 = — —
Solomon Islands 10.2 34.1 32.0 — — — — —
Tonga 12.6 3.6 4.3 -8.1 -5.7 9.3 — —
Tuvalu 4.8 -13.1 85.6 4.0 21.5 = — —
Vanuatu 7.3 6.4 = = -7.0 7.6 — —
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Table A5

Growth Rate of Value-Added in Services

(percent per year)

Economy 1994 1995 1996 1997 1998 1999 | 2000 2001
Newly industrialized economies
Hong Kong, China — — — — — — — —
Korea, Rep. of 9.7 9.9 7.5 6.5 -4.7 9.8 — —
Singapore 10.4 8.1 7.9 8.7 1.8 5.4 5.8 5.8
Taipei,China 10.4 8.9 7.8 7.4 6.2 6.3 6.5 6.5
People’s Rep. of China and Mongolia
China, People’s Rep. of 9.6 8.4 7.9 8.2 7.7 6.9 7.0 7.0
Mongolia 2.0 0.2 -4.1 9.2 -2.6 — — —
Central Asian republics
Kazakhstan 0.2 -1.3 3.2 0.9 0.4 -1.7 3.0 3.0
Kyrgyz Republic -17.1 -4.4 -0.2 0.6 3.9 1.8 — —
Tajikistan — — — — — — — —
Uzbekistan -3.7 -0.5 5.0 5.9 — — — —
Southeast Asia
Cambodia -0.2 4.2 4.8 -5.1 0.3 2.6 4.0 —
Indonesia 7.1 7.6 6.8 56 -16.2 -1.5 2.3 3.9
Lao People’s Democratic Rep. 5.5 10.2 8.5 7.5 4.8 7.9 — —
Malaysia 9.8 9.6 8.9 1.1 -1.1 2.3 2.5 —
Myanmar 8.3 7.3 6.5 6.6 6.7 6.0 — —
Philippines 4.2 5.0 6.4 5.5 3.5 3.9 4.5 —
Thailand 8.9 8.9 5.3 -1.1 -9.4 1.4 3.0 34
Viet Nam 9.6 9.8 8.8 7.1 24 2.0 3.9 4.9
South Asia
Bangladesh 5.8 6.9 6.5 4.8 4.5 5.0 7.0 5.5
Bhutan 5.2 71 5.0 13.5 8.2 = — —
India 8.5 9.8 1.1 9.0 8.3 8.0 — —
Maldives 8.1 8.7 9.5 8.9 8.3 10.0 7.7 7.7
Nepal 7.7 6.0 5.8 4.6 5.8 3.9 5.8 5.7
Pakistan 4.3 4.7 5.0 3.6 3.2 4.1 4.2 5.9
Sri Lanka 5.1 4.9 6.0 7.1 5.1 3.8 5.7 6.6
Pacific DMCs
Cook Islands 3.8 -3.6 -0.8 -7.4 -3.4 — — —
Fiji Islands 3.5 5.2 2.4 1.8 -1.8 = — —
Kiribati 11.3 0.7 8.7 = = = — —
Marshall Islands -1.0 26 -10.7 -7.4 — — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea 1.4 -3.7 2.7 5.5 -6.1 — — —
Samoa 11.0 6.9 11.4 5.7 7.1 = — —
Solomon lIslands 2.9 -0.2 -2.2 — — — — —
Tonga 6.9 2.5 -1.1 1.8 3.2 2.7 — —
Tuvalu 14.7 -4.8 2.6 2.7 16.0 — — —
Vanuatu 1.7 1.4 = -0.7 -1.2 — —
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Table A6 Sectoral Share of GDP

(percent)
Agriculture Industry Services
Economy 1970 1980 1999 1970 1980 1999 1970 1980 1999
Newly industrialized economies
Hong Kong, China — — — — — — — — —
Korea, Rep. of 29.8 14.2 6.1 23.8 37.8 474 46.4 48.1 46.5
Singapore 2.2 1.1 0.1 36.4 38.8 322 614 60.0 67.7
Taipei,China — 7.9 2.6 — 46.0 345 — 46.1 629
People’s Rep. of China and Mongolia
China, People’s Rep. of 422 256 15.8 44.6 51.7 56.3 13.2 227 27.9
Mongolia 33.1 17.4 — 26.3 33.3 — 40.6 493 —
Central Asian republics
Kazakhstan — — 139 — — 357 — — 504
Kyrgyz Republic — — 5338 — — 183 — — 27.8
Tajikistan — — — — —
Uzbekistan — — — — — — — — —
Southeast Asia
Cambodia = = 37.4 — — 221 = — 355
Indonesia 35.0 24.4 17.4 28.0 41.3 428 37.0 343 398
Lao People’s Democratic Rep. — — 51.2 = — 229 — — 259
Malaysia = 22.9 8.9 = 35.8 428 = 41.3 484
Myanmar 49.5 47.9 41.9 12.0 123 17.2 38.5 39.8 41.0
Philippines 28.2 23.5 20.0 33.7 40.5 345 38.1 36.0 455
Thailand 30.2 20.2 10.2 25.7 30.1 429 441 49.7 46.9
Viet Nam = 42.7 23.9 = 26.3 34.7 = 31.0 414
South Asia
Bangladesh — 49.4 31.6 = 14.8 19.3 — 35.8 49.1
Bhutan = 56.7 — = 12.2 = = 31.1 —
India 44.5 38.1 255 23.9 259 273 31.6 36.0 47.2
Maldives — — 173 — — 175 — — 653
Nepal — 61.8 40.6 — 119 19.2 = 26.3 40.2
Pakistan 40.1 30.6 24.5 19.6 25.6 26.7 40.3 43.8 48.7
Sri Lanka 30.7 26.6 21.4 27.1 27.2 27.2 42.2 46.2 51.4
Pacific DMCs
Cook Islands — — — — — — — — —
Fiji Islands 30.2 22.5 = 23.1 21.7 — 46.7 55.8 =
Kiribati — — — — — — — — —
Marshall Islands — — — — — — — — —
Micronesia, Federated States of — — — — — — — — —
Nauru — — — — — — — — —
Papua New Guinea — — — — — — — — —
Samoa — — — — — — — — —
Solomon Islands — 525 — — 10.0 — — 374 —
Tonga = 47.6 354 = 11.0 12.7 = 414 51.9
Tuvalu — — — — — — — — —

Vanuatu — — — — — _ _ _ _
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Table A7 Gross Domestic Savings
(percentage of GDP)

Economy 1994 1995 1996 1997 1998 1999 | 2000 2001
Newly industrialized economies
Hong Kong, China 33.1 30.5 30.7 31.1 30.2 29.8 30.7 32.0
Korea, Rep. of 35.5 354 335 32.5 33.9 33.0 30.9 27.9
Singapore 47.3 49.5 49.3 50.4 49.9 51.2 52.0 52.0
Taipei,China 25.8 25.6 26.6 26.4 26.0 26.0 26.8 27.2
People’s Rep. of China and Mongolia
China, People’s Rep. of 42.6 40.5 41.5 40.9 39.0 374 364
Mongolia 16.1 17.7 30.0 28.3 — — —
Central Asian republics
Kazakhstan 14.0 17.4 8.2 8.9 8.1 — — —
Kyrgyz Republic 2.7 5.5 — — — — —
Tajikistan — — — — — — — —
Uzbekistan 7.8 204 7.9 14.9 9.9 10.5 11.0 115
Southeast Asia
Cambodia — — — 5.9 54 4.7 4.0 4.0
Indonesia 294 28.6 27.3 294 23.2 13.2 15.2 18.0
Lao People’s Democratic Rep. — 11.5 12.4 9.4 15.5 13.4 13.0 13.0
Malaysia 39.6 39.7 42.9 37.3 39.6 37.7 354 35.0
Myanmar 11.7 13.4 11.5 11.9 10.6 = — —
Philippines 19.0 17.5 18.5 19.6 22.3 19.8 20.0 21.0
Thailand 34.6 334 33.6 324 393 36.4 36.3 36.0
Viet Nam 17.5 16.1 17.8 21.8 211 22.0 21.6 20.5
South Asia
Bangladesh 14.2 13.9 13.1 18.6 204 21.1 21.8 223
Bhutan 45.0 48.7 38.3 38.8 37.9 — — —
India 24.2 241 233 24.7 22.3 21.0 22.0 23.0
Maldives 33.1 41.4 43.5 = = = — —
Nepal 16.1 16.3 13.8 12.1 9.5 10.6 11.7 11.7
Pakistan 16.7 15.7 14.4 13.1 16.1 15.1 14.7 15.6
Sri Lanka 19.1 19.5 19.0 21.5 24.0 25.0 25.0 26.0
Pacific DMCs
Cook Islands — — — — — — — —
Fiji Islands 12.4 12.9 14.7 13.2 7.5 = — —
Kiribati — — — — —
Marshall Islands — — — — — — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea 25.1 28.9 32.1 23.0 28.3 29.3 344 —
Samoa = = = = = — —
Solomon Islands — — — — — — — —
Tonga = = = = = = — —
Tuvalu — — — — — — — —
Vanuatu 23.1 26.1 = = = = — —
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Table A8 Gross Domestic Investment
(percentage of GDP)
Economy 1994 1995 1996 1997 1988 1999 |2000 2001
Newly industrialized economies
Hong Kong, China 31.9 34.8 32.1 34.6 29.7 25.4 273 34.0
Korea, Rep. of 36.5 37.2 37.9 34.2 21.2 26.8 285 27.2
Singapore 33.5 34.5 37.0 38.7 33.5 32.7 342 36.0
Taipei,China 23.9 23.7 23.2 24.2 24.9 24.4 242 245
People’s Rep. of China and Mongolia
China, People’s Rep. of 41.2 40.8 39.6 38.1 37.8 37.8 37.8 373
Mongolia 22.0 26.4 22.4 253 27.3 — — —
Central Asian republics
Kazakhstan 22.6 20.5 11.8 12.9 14.9 — — —
Kyrgyz Republic 9.0 18.3 25.2 15.8 15.4 11.7 10.0 10.1
Tajikistan — — — — — — — —
Uzbekistan 5.7 20.9 15.1 18.9 10.2 11.8 12.0 13.5
Southeast Asia
Cambodia 12.2 12.9 15.2 14.7 13.4 13.1 13.0 14.0
Indonesia 31.1 31.9 30.7 31.8 19.1 11.6 13.0 17.5
Lao People’s Democratic Rep. — 24.5 29.0 26.2 26.1 23.7 24.0 25.0
Malaysia 41.2 43.6 41.5 42.9 26.7 23.7 241 25.0
Myanmar 12.4 14.2 12.3 12.6 11.1 — — —
Philippines 23.5 21.6 23.0 24.9 20.4 18.8 19.5 20.0
Thailand 40.2 414 41.7 33.2 26.1 26.8 304 33.0
Viet Nam 25.5 271 28.1 28.3 25.5 19.7 20.8 21.9
South Asia
Bangladesh 19.0 20.0 20.8 20.8 21.6 22.5 22.8 235
Bhutan 54.9 53.5 48.0 48.1 47.3 = — —
India 22.9 25.6 21.9 26.2 23.4 22,5 240 25.0
Maldives 37.5 47.5 52.7 = = = — —
Nepal 22.4 25.2 27.3 25.3 20.7 17.3 20.0 22.0
Pakistan 19.4 18.4 18.8 17.7 171 14.8 15.1 15.9
Sri Lanka 27.0 25.7 24.2 24.4 25.4 27.5 29.0 295
Pacific DMCs
Cook Islands — — — — — — — —
Fiji Islands 13.9 13.1 11.0 12.5 12.0 = — —
Kiribati — — — — — — —
Marshall Islands — — — — — — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea 16.3 19.4 27.9 271 30.3 294 42.0 —
Samoa — — — — — — — —
Solomon Islands — — — — — — — —
Tonga 17.5 13.7 — — — — — —
Tuvalu 67.6 68.0 56.2 — — — — —
Vanuatu 28.8 32.7 — — — — —
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Table A9 Changes in Consumer Prices
(percent per year)

Economy 1994 1995 1996 1997 1998 1999 (2000 2001
Newly industrialized economies 5.8 4.7 4.3 3.5 3.9 -0.4 1.8 26
Hong Kong, China 8.8 9.0 6.3 5.8 2.8 -4.0 -1.0 3.1
Korea, Rep. of 6.2 4.5 4.9 4.5 7.5 0.8 32 3.2
Singapore 3.1 1.7 1.4 2.0 -0.3 0.5 1.5 15
Taipei,China 4.1 3.7 3.1 0.9 1.7 0.2 1.9 2.0
People’s Rep. of China and Mongolia 24.2 17.2 8.4 2.8 -0.8 -1.4 1.8 2.0
China, People’s Rep. of 241 17.1 8.3 2.8 -0.8 -1.4 1.8 2.0
Mongolia 87.5 56.8 57.5 36.6 9.8 7.6 55 43
Central Asian republics 1,086.4 122.8 424 214 1.4 219 15.1 10.7
Kazakhstan 1,156.8 60.4 286 11.3 1.9 17.8 13.0 5.5
Kyrgyz Republic 62.1 32.1 348 13.0 16.8 39.9 — —
Tajikistan 1.1 2,131.9 40.6 159.8 2.7 240 15.0 10.0
Uzbekistan 1,281.4 1169 643 276 26.1 26.0 20.0 20.0
Southeast Asia 6.9 7.3 6.6 55 213 7.4 47 4.6
Cambodia -0.8 8.1 7.2 8.0 1438 4.0 6.0 5.0
Indonesia 8.5 9.4 7.9 6.6 58.5 20.5 6.0 5.0
Lao People’s Democratic Rep. 6.8 25.7 7.3 26.6 142.0 86.7 30.0 10.0
Malaysia 3.7 34 3.5 2.7 5.3 2.8 33 35
Myanmar 241 31.5 20.0 34.0 49.0 — — —
Philippines 9.0 8.0 9.0 5.9 9.8 6.6 6.5 6.0
Thailand 5.1 5.8 5.9 5.6 8.1 0.3 2.5 3.5
Viet Nam 14.4 12.7 4.5 3.6 9.2 0.1 6.0 7.0
South Asia 8.3 10.9 6.7 5.6 7.1 4.1 5.0 54
Bangladesh 33 8.9 6.6 2.6 7.0 9.0 6.0 8.0
Bhutan 5.9 8.2 9.3 7.4 9.0 9.2
India 8.4 10.9 5.7 4.8 6.9 3.3 48 5.0
Maldives 34 5.3 6.2 7.6 -2.2 3.0 3.0 3.0
Nepal 8.9 7.6 8.1 7.8 40 127 50 5.0
Pakistan 11.2 13.0 10.8 11.8 7.8 5.7 5.0 6.0
Sri Lanka 8.4 7.7 15.9 9.6 9.4 4.7 6.5 6.5
Pacific DMCs 2.9 1.6 8.6 3.9 9.9 104 — —
Cook Islands 2.7 0.9 -06 -04 0.8 1.4 — —
Fiji Islands 0.6 2.2 3.1 3.4 5.7 1.7 — —
Kiribati 5.3 3.6 -1.5 2.2 4.7 2.0 — —
Marshall Islands 5.7 8.3 9.8 4.7 4.0 1.0 — —
Micronesia, Federated States of 4.0 4.0 4.0 3.0 3.0 — — —
Nauru — 1.7 4.0 6.1 4.0 6.7 — —
Papua New Guinea 2.9 17.3 11.6 3.9 13.6 16.0 13.0 —
Samoa 121 -2.9 5.4 6.8 2.2 0.3 20 20
Solomon Islands 13.3 9.6 11.8 8.1 12.3 8.0 6.5 —
Tonga 1.1 1.4 3.0 2.3 3.3 4.4 — —
Tuvalu 1.4 5.0 0.0 1.4 0.8 7.0 — —
Vanuatu 2.3 2.2 0.9 2.8 3.9 2.5 — —
Average 19.6 10.7 6.8 4.3 5.5 1.6 3.0 3.3




STATISTICAL APPENDIX 251
Table A10 Changes in Money Supply (M2)
(percent per year)
Economy 1994 1995 1996 1997 1998 1999 | 2000 2001
Newly industrialized economies
Hong Kong, China 12.9 14.6 10.9 8.3 11.8 8.1 12.0 15.0
Korea, Rep. of 18.7 15.6 15.8 14.1 27.0 27.3 248 215
Singapore 14.4 8.5 9.8 10.3 30.2 8.5 11.6 11.8
Taipei,China 15.1 9.4 9.1 8.0 8.6 9.2 9.3 9.0
People’s Rep. of China and Mongolia
China, People’s Rep. of 34.5 29.5 253 17.3 15.3 14.7 16.0 16.0
Mongolia 78.3 33.1 20.9 325 -1.7 32.1 15.0 15.0
Central Asian republics
Kazakhstan 596.6  106.1 16.5 21.6  -18.7 76.6 — —
Kyrgyz Republic 117.8 78.2 21.3 25.4 17.2 18.5 — —
Tajikistan 159.4 = 93.2 110.7 30.7 = — —
Uzbekistan 680.0 158.1 113.7 36.0 28.0 31.5 32.0 28.0
Southeast Asia
Cambodia 349 44.3 40.4 16.6 15.7 17.3 12.0 12.0
Indonesia 20.2 27.6 29.6 23.2 62.3 11.9 13.0 17.0
Lao People’s Democratic Rep. 31.9 16.4 26.7 65.8 113.3 86.3 50.0 30.0
Malaysia 14.7 24.0 20.9 18.5 2.7 8.3 12.0 14.5
Myanmar 34.0 40.4 38.9 29.0 36.4 — — —
Philippines 268 252 158 205 7.1 15.0 | 15.0 —
Thailand 12.9 17.0 12.6 16.4 9.5 2.1 8.0 12.0
Viet Nam 27.8 22.6 22.7 254 24.6 30.0 25.0 24.0
South Asia
Bangladesh 18.6 13.0 8.3 10.8 10.4 12.8 14.0 12.0
Bhutan 21.5 29.9 30.4 30.9 41.7 21.4 — —
India 22.3 13.7 15.2 18.0 18.4 16.0 17.0 17.0
Maldives 24.2 15.6 26.0 23.1 22.8 3.6 — —
Nepal 19.6 16.1 14.4 11.9 21.9 20.9 14.0 12.0
Pakistan 18.1 17.2 13.8 12.2 14.5 6.3 10.0 9.0
Sri Lanka 19.7 19.2 10.8 13.8 9.7 13.3 125 12.0
Pacific DMCs
Cook Islands — — 6.9 15.6 18.5 9.5 — —
Fiji Islands 2.7 4.3 0.9 -8.7 -0.3 3.1 — —
Kiribati — — — — — — —
Marshall Islands — — — — — — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea -1.3 13.7 30.7 7.7 2.5 5.1 — —
Samoa 13.0 21.8 5.1 13.2 9.1 — —
Solomon Islands 24.1 9.9 15.7 6.3 4.8 7.0 — —
Tonga 8.8 17.1 2.8 14.1 2.4 19.9 — —
Tuvalu — — — — — — — —
Vanuatu 2.9 13.3 10.1 -0.4 4.6 — — —
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Table A11 Growth Rate of Merchandise Exports

(percent per year)

Economy 1994 1995 1996 1997 1998 1999 | 2000 2001
Newly industrialized economies 15.0 20.8 4.6 4.0 -8.3 4.5 8.9 8.7
Hong Kong, China 11.9 14.8 4.0 4.0 -7.5 -0.1 9.1 10.0
Korea, Rep. of 15.7 31.2 4.3 6.7 -4.7 10.1 10.0 7.4
Singapore 25.8 21.0 6.4 -0.2 -12.2 2.6 3.5 53
Taipei,China 9.4 20.0 3.8 5.4 -9.5 6.8 125 115
People’s Rep. of China and Mongolia 35.4 24.9 17.8 20.9 0.6 6.0 5.0 5.0
China, People’s Rep. of 0.0 23.0 1.5 21.0 0.5 6.0 5.0 5.0
Mongolia 0.3 323 -11.6 16.6  -12.1 2.8 12.8 143
Central Asian republics -1.9 37.9 13.2 76 -17.8 -6.3 — —
Kazakhstan -8.4 57.2 21.8 9.7 -16.3 -4.8 9.5 6.9
Kyrgyz Republic 0.1 20.3 29.9 18.8 -7.2  -191 6.9 7.9
Tajikistan 22.6 39.4 -1.2 -3.1 -21.4 9.4 — —
Uzbekistan 2.2 18.2 1.7 45 -21.8 -10.0 8.5 8.0
Southeast Asia 19.3 24.0 5.9 7.6 -4.8 6.4 88 -94
Cambodia 158.0 2.4 10.1 81.0 8.3 21.8 11.0 10.0
Indonesia 9.9 18.0 5.8 12.2  -10.5 -7.4 8.1 9.0
Lao People’s Democratic Republic 24.9 4.1 2.5 -1.2 7.7 2.9 5.0 6.0
Malaysia 23.1 26.1 7.1 1.2 -7.5 10.1 8.0 8.0
Myanmar 31.8 1.9 -0.4 8.7 24.4 — — —
Philippines 18.5 294 17.7 22.8 16.9 18.8 14.0 140
Thailand 22.1 24.8 -1.9 3.8 -6.8 7.4 7.0 8.0
Viet Nam 35.8 28.2 41.0 26.5 1.0 223 10.0 10.0
South Asia 21.3 20.2 5.5 4.8 -0.1 4.6 5.5 7.2
Bangladesh 6.3 37.1 11.8 13.3 17.1 2.8 7.0 12.0
Bhutan -4.1 10.3 39.6 1.7 12.0 -5.9 — —
India 18.4 20.3 4.2 4.5 -3.9 10.0 4.5 5.0
Maldives 43.1 12.7 -6.0 15.9 3.2 -7.0 — —
Nepal 3.6 -9.7 1.9 10.2 11.9 20.3 10.0 12.0
Pakistan -1.4 16.1 7.1 -2.6 4.2 -10.7 8.0 9.0
Sri Lanka 12.0 18.6 7.6 13.3 3.4 -4.1 10.0 15.0
Pacific DMCs 7.9 1.9 -1.6 -143 -19.9 0.7 — —
Cook Islands 6.8 104 -31.0 -10.3 14.0 — — —
Fiji Islands 31.8 6.1 233 -189 -26.6 26.5 — —
Kiribati 50.9 43.0 -26.0 17.3 -5.5 — — —
Marshall Islands 129.6 231 -12.2 284 -16.3 — — —
Micronesia, Federated States of 135.9 -26.1  -34.7 3.1 -3.0 — — —
Nauru — — — — — — — —
Papua New Guinea 2.5 0.4 -56 -15.1 -20.1 10.1 -5.0 —
Samoa -45.3 149.1 15.1 44.3 39.5 = — —
Solomon Islands 11.3 17.1 -3.5 -3.1 -9.3 — — —
Tonga 34.7 6.4 -257 -186 -17.2 4.0 — —
Tuvalu 10.5 4.3 9.8 -20 -84.8 — — —
Vanuatu 10.1 13.2 6.4 17.0 -4.4 = — —
Average 18.5 22.1 6.8 7.4 -5.0 6.4 7.6 3.7
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Table A12 Direction of Exports
(percent share)

Australia/
To DMCs Japan us EU New Zealand Others
From 1985 1998 1985 1998 1985 1998 1985 1998 1985 1998 1985 1998
Newly industrialized economies
Hong Kong, China 356 41.6 42 53 30.8 234 118 — 2.3 1.5 153 282
Korea, Rep. of 12.9 30.2 15.0 9.3 356 17.4 10.4 = 1.3 2.3 247 40.9
Singapore 36.7 415 94 6.6 21.2 199 1041 — 4.4 3.2 181 2838
Taipei,China 15.6 36.7 1.3 84 155 26.6 55 17.8 2.4 1.7 49.7 8.9
People’s Rep. of China and Mongolia
China, People’s Rep. of 38.2 315 223 16.2 85 207 7.8 — 0.8 1.4 225 302
Mongolia 3.1 — 1.2 — 5.5 — 205 = 0.0 — 596 =
Central Asian republics
Kazakhstan — 16.6 — 22 — 33 — — — 0.1 — 778
Kyrgyz Republic — 29.0 — 0.1 — 15 — — = = — 694
Tajikistan — 57.2 - - — 5.2 — — — — — 376
Uzbekistan — 282 — 16 — 1.3 — — — — — 689
Southeast Asia
Cambodia 67.9 — 7.0 — — — 132 — 0.0 — 119 —
Indonesia 17.2 311 46.2 17.6 21.7 15.8 6.0 = 1.2 4.1 76 314
Lao People’s Democratic Rep. 71.9 — 6.6 — 2.7 — 0.5 — 5.5 — 127 —
Malaysia 381 374 246 10.5 12.8  21.6 13.6 = 1.9 2.6 9.1 27.9
Myanmar 47.1 445 84 6.7 0.8 13.2 8.4 — 0.0 0.7 354 349
Philippines 19.5 20.2 19.0 144 359 344 13.8 = 2.1 0.6 9.7 304
Thailand 271 273 13.4 137 19.7 223 17.8 — 1.9 20 201 346
Viet Nam 504 19.8 17.4 18.1 = 6.2 6.2 = 2.2 5.7 23.8 50.2
South Asia
Bangladesh 14.5 6.8 72 1.7 18.1 358 13.0 = 1.8 0.5 455 55.2
Bhutan — — - = — — — — — — — —
India 8.9 195 11.1 5.1 189 20.9 16.7 = 1.4 1.3 43.0 53.1
Maldives 50.8 = 10.1 = 24.3 = 4.0 = = = 10.9 =
Nepal 41.4 — 0.7 — 353 — 203 — 0.1 — 23 —
Pakistan 16.0 18.8 1.3 34 10.0 21.6 20.9 = 1.1 1.7 40.6 54.5
Sri Lanka 11.2 7.6 51 4.7 223 384 17.9 = 1.7 1.3 419 48.0
Pacific DMCs
Cook Islands — — — — — — — — — — — —
Fiji Islands 225 1.0 3.0 47 49 163 310 — 182 383 204 297
Kiribati 7.2 = 4.3 = 0.0 — 44.497 = 0.5 — 435 =
Nauru — — - = — — — — — — — —
Marshall Islands — — — — — — — — — — — —
Micronesia, Federated States of — — — — — — — — — — — —
Papua New Guinea 9.9 131 22.1 131 4.0 5.6 46.5 — 120 20.6 56 47.7
Samoa 03 20 09 0.1 59.4 29.0 5.8 — 29.7 565 39 125
Solomon Islands 11.1 44.0 52.1 30.2 24 1.8 26.3 = 3.2 2.4 50 21.6
Tonga 5.9 — 0.2 — 3.2 — 0.5 — 831 — 7.1 —
Tuvalu — — - = — — — — — — — —
Vanuatu 1.4 — 6.7 — 0.0 — 254 — 1.6 — 65.0 —

DMCs 25.6 337 16.5 10.2 263 214 107 2.0 2.1 2.1 18.8 30.7
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Table A13 Growth Rate of Merchandise Imports

(percent per year)

Economy 1994 1995 1996 1997 1998 1999 | 2000 2001
Newly industrialized economies 17.4 22.9 5.2 3.1 -19.3 6.5 141  11.9
Hong Kong, China 16.7 19.1 3.0 5.1 -11.6 -2.7 10.7 11.0
Korea, Rep. of 22.6 31.9 12.3 -2.2 -36.2 29.0 23.1 143
Singapore 19.8 21.7 5.4 0.7 -23.2 6.8 7.9 8.8
Taipei,China 10.4 21.2 -0.1 10.1 -7.4 2.8 15.8 134
People’s Rep. of China and Mongolia 10.3 15.6 19.4 8.3 -1.5 18.1 9.8 8.0
China, People’s Rep. of 0.0 14.2 5.1 2.5 -1.5 18.2 10.0 8.0
Mongolia -1.1 32.0 8.2 -1.5 95 -154 86 11.8
Central Asian republics -15.2 24.3 24.5 -0.3  -13.1 -20.7 — —
Kazakhstan -18.3 28.1 23.0 8.3 -84  -28.2 9.3 7.9
Kyrgyz Republic -46 246 475 -175 17.0 -29.4 75 46
Tajikistan 7.4 22.2 -6.2 3.0 -9.7 -5.1 — —
Uzbekistan -16.3 18.8 31.0 -11.2 -25.2 10.0 8.2 8.5
Southeast Asia 21.7 29.5 6.1 -0.7 -26.4 4.7 13.3 -5.8
Cambodia 78.4 16.4 20.3 5.8 -0.1 20.4 12.0 10.0
Indonesia 13.9 26.6 8.1 45 -309 -10.8 7.5 14.0
Lao People’s Democratic Rep. 30.6 4.4 17.1 -6.0 -14.7 -2.9 7.0 6.5
Malaysia 28.1 29.9 1.6 1.4 -26.5 10.0 126 13.0
Myanmar 14.3 23.0 6.3 15.3 14.7 — — —
Philippines 21.2 23.7 20.8 140 -18.8 4.1 14.0 16.0
Thailand 18.4 31.9 0.6 -13.4 -33.8 17.7 16.5 17.0
Viet Nam 48.5 43.8 38.9 0.8 -2.1 1.2 16.0 17.0
South Asia 38.7 21.6 10.5 3.3 -0.4 5.1 7.7 8.8
Bangladesh 2.9 39.2 17.9 3.2 5.1 6.6 7.0 7.0
Bhutan -25.7 4.6 14.1 18.4 3.7 20.5 — —
India 34.3 21.6 9.1 4.6 0.9 9.0 7.0 8.0
Maldives 9.7 20.9 12.6 15.6 1.5 13.5 — —
Nepal 21.9 21.7 5.8 21.7 -12.4 -10.5 15.0 15.0
Pakistan -13.6 18.5 16.7 -6.4 -8.4 -6.7 9.5 9.0
Sri Lanka 18.9 11.4 2.4 7.8 0.4 0.1 14.0 16.0
Pacific DMCs 1.4 0.4 10.4 -1.5 -24.0 -16.1 — —
Cook Islands -14.0 -04 -10.7 10.5 -20.8 — — —
Fiji Islands 10.2 5.8 10.3 -25 -253 13.9 — —
Kiribati -8.3 334 0.9 26 -144 — — —
Marshall Islands 11.1 8.5 -0.9 -15.8 -9.3 — — —
Micronesia, Federated States of 16.6 -22.2 -26.8 -6.7 -2.4 — — —
Nauru — — — — — — — —
Papua New Guinea 17.2 -4.5 19.3 -2.0 -30.2 104 15.2 —
Samoa -22.0 15.2 7.3 0.6 3.1 = —
Solomon Islands 3.9 8.6 -1.9 226 -134 -13.0 — —
Tonga 10.3 35.4 -99 -187 -8.3  -131 — —
Tuvalu 11.9 6.4 9.8 28.8 18.6 — — —
Vanuatu 13.4 6.4 2.5 -2.6 -3.5 = — —
Average 18.2 23.3 7.6 2.9 -16.2 9.1 12.4 7.5
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Table A14 Balance of Trade
($ million)
Economy 1994 1995 1996 1997 1998 1999 2000 2001
Newly industrialized economies -582  -9,826 -13,550 -9,300 55,674 48,814 | 27,370 11,536
Hong Kong, China -10,923 -19,594 -18,352 -21,121 -10,946 -5,994 | -9,417 -12,351
Korea, Rep. of -2,860 -4,444 -14,965 -3,179 41,627 28,716 | 16,290 7,576
Singapore 1,354 977 2,224 1,118 14,677 11,039 6,928 3,436
Taipei,China 11,847 13,235 17,543 13,882 10,316 15,053 | 13,569 12,875
People’s Rep. of China and Mongolia 7,294 18,057 19,463 40,260 43,483 29,080 | 22,597 18,309
China, People’s Rep. of 7,290 18,050 19,550 40,270 43,600 29,100 | 22,600 18,300
Mongolia 4 7 -87 -10 -117 -20 -3 9
Central Asian republics -918 -166  -1,309 -428 -944 669 165 133
Kazakhstan -920 -223 -335 -276 -801 776 233 187
Kyrgyz Republic -86 -122 -252 -15 -171 -60 -68 -54
Tajikistan -127 -59 -16 -64 -145 -53 — —
Uzbekistan 215 238 -706 -73 172 6 — —
Southeast Asia -9,381 -21,017 -22,679 -5,042 45469 51,339 | 47,911 36,098
Cambodia -255 -333 -428 -231 -186 -216 -212 —
Indonesia 7,901 6,533 5948 10,074 18,429 18,174 | 19,817 20,070
Lao People’s Democratic Rep. -264 -276 -369 -331 -212 -186 -206 -221
Malaysia 1,577 -104 3,826 3,726 17,521 19,345 18,138 16,217
Myanmar -571 -896 -1,016  -1,233  -1,315 — — —
Philippines -7,850 -8,944 -11,342 -11,121 -19 4,316 4,920 —
Thailand -8,730 -14,652 -16,148 -4,626 12,231 8,928 5,007 391
Viet Nam -1,190 -2,345 -3,150 -1,300 -981 978 447 -359
South Asia -15,070 -18,862 -23,215 -23,222 -22,985 -24,737 | -27,502 -30,930
Bangladesh -1,657 -2,361 -2,999 -2,703 -2,313 -2,661 -2,848  -2,764
Bhutan -30 -27 -13 -32 -25 -59 — —
India -9,049 -11,359 -13,980 -14,657 -16,477 -17,622 | -19,786 -22,535
Maldives -120 -151 -186 -214 -216 -262 — —
Nepal -656 -922 -990 -1,246 -995 -753 -893 -1,044
Pakistan -2,000 -2,537 -3,704 -3,145 -1,867 -2,085 | -2,396 -2,612
Sri Lanka -1,558 -1,504 -1,344 -1,225 -1,092 -1,294 | -1,660 -1,976
Pacific DMCs 737 793 451 -14 111 492 — —_
Cook Islands -45 -44 -40 -45 -35 — — —
Fiji Islands -223 -235 -191 -292 -225 -207 — —
Kiribati -21 -28 -30 -33 -27 — — —
Marshall Islands -50 -51 -53 -36 -34 — — —
Micronesia, Federated States of -94 -76 -59 -52 -51 — — —
Nauru — — — — — — — —
Papua New Guinea 1,339 1,410 1,015 663 679 743 472 —
Western Samoa -77 -83 -89 -85 -76 — — —
Solomon Islands 2 14 11 -28 -18 — — —
Tonga -38 -57 -54 -56 -53 -44 — —
Tuvalu -7 -7 -8 -6 -7 — — —
Vanuatu -50 -51 -51 -44 -42 — — —
Total -17,920 -31,021 -40,839 2,254 120,808 105,657 | 70,461 35,145
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Table A15 Balance of Payments on Current Account
($ million)
Economy 1994 1995 1996 1997 1998 1999 2000 2001
Newly industrialized economies 14,031 11,402 2,427 13,917 61,873 49,827 | 33,594 24,762
Hong Kong, China = = = = = = — —
Korea, Rep. of -3,867 -8,507 -23,006 -8,167 40,823 25,500 | 11,800 4,500
Singapore 11,400 14,435 14,510 15,033 17,613 16,133 | 16,058 14,933
Taipei,China 6,498 5474 10,923 7,051 3,437 8,694 5,736 5,329
People’s Rep. of China and Mongolia 7,625 1,575 7,166 29,682 29,199 11,962 | -4,423 -10,700
China, People’s Rep. of 7,657 1,617 7,280 29,717 29,324 12,000 | -4,400 -10,700
Mongolia -32 -42 -114 -35 -125 -38 -23 —
Central Asian republics -1,040 -860 -2,233  -1,586 -1,770 -668 -371 -365
Kazakhstan -905 -517 -751 -804  -1,248 -269 -218 -218
Kyrgyz Republic -84 -235 -425 -139 -323 -168 -154 -148
Tajikistan -171 -89 -77 -60 -113 -29 — —
Uzbekistan 120 -20 -980 -584 -86 -202 — —
Southeast Asia -20,232  -35,215 -34,737 -20,142 26,870 33,512 | 22,886 3,044
Cambodia -367 -444 -546 -268 -219 -249 -301 —
Indonesia -2,960 -6,760 -7,801 -5,001 4,097 4,904 3,819 936
Lao People’s Democratic Rep. -221 -233 -307 -293 -137 -147 — —
Malaysia -4,521 -8,700 -4,900 -5,000 9,200 11,050 | 11,801 —
Myanmar -53 -244 -305 -350 -447 = — —
Philippines -2,950 -3,304 -3,953  -4,345 1,290 6,000 — —
Thailand -7.862 -13,248 -14,380 -3,130 14,261 11,300 7,307 2,591
Viet Nam -1,298  -2,282  -2,545 -1,756  -1,175 654 260 -484
South Asia -6,559  -9,914 -12,045 -7,515 -10,216 -2,814 | -3,254  -2,595
Bangladesh -89 -664  -1,291 -534 -253 -394 — —
Bhutan -40 -34 -37 -56 -47 -102 — —
India -3,369  -5910 -5294 -2,648 -7,720 — — —
Maldives -1 -18 -8 -37 -26 -57 -28 -31
Nepal -225 -343 -390 -290 -245 -172 -415 -519
Pakistan -1,965  -2,163  -4,348 -3,557 -1,701 -1,772 -1,531 -1,294
Sri Lanka -860 -782 -677 -394 -224 -317 | -1,280 -751
Pacific DMCs 517 687 441 -32 179 = — —
Cook Islands — 0 5 1 2 — — —
Fiji Islands -63 -19 61 6 27 10 — —
Kiribati 1 -6 -7 — — — — —
Marshall Islands 5 2 4 16 21 — — —
Micronesia, Federated States of 13 46 62 64 67 — — —
Nauru = = = = = = — —
Papua New Guinea 573 673 312 -116 69 -23 -280 —
Samoa 5 8 11 17 10 = — —
Solomon Islands -2 9 5 -24 — — — —
Tonga -8 -22 -1 -2 -19 -2 — —
Tuvalu 1 1 — — — — — —
Vanuatu -8 -5 -1 6 = = — —
Total -5,658 -32,326 -38,980 14,323 106,135 91,819 | 48,432 14,145
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Table A16

Balance of Payments on Current Account
(percentage of GDP)

Economy

1994 1995 1996 1997 1998 1999 | 2000 2001

Newly industrialized economies
Hong Kong, China
Korea, Rep. of
Singapore
Taipei,China

People’s Rep. of China and Mongolia 1.4 0.2 0.9 3.3 3.0

China, People’s Rep. of
Mongolia

Central Asian republics
Kazakhstan
Kyrgyz Republic
Tajikistan
Uzbekistan

Southeast Asia
Cambodia
Indonesia
Lao People’s Democratic Rep.
Malaysia
Myanmar
Philippines
Thailand
Viet Nam

South Asia
Bangladesh
Bhutan
India
Maldives
Nepal
Pakistan
Sri Lanka

Pacific DMCs
Cook Islands
Fiji Islands
Kiribati
Marshall Islands
Micronesia, Federated States of
Nauru
Papua New Guinea

2.0 1.4 0.3 1.6 9.3 6.4 3.7 2.4
-1.0 -1.7 -4.4 -1.7 12.8 6.1 2.4 0.8
16.4 17.3 15.9 15.8 20.9 18.5 17.8 16.0

2.7 2.1 3.9 2.4 1.3 3.0 1.8 1.5

1.2 -04 -09

1.4 0.2 0.9 3.3 3.1 1.2 -04 -09
-4.7 -4.6 -9.4 1.3  -11.9 -4.7 -9.5 -8.4
-5.4 -3.0 -5.9 -4.0 -4.5 -2.0 24 -23
-8.6 -3.1 -3.6 -3.6 -5.5 -1.7 -1.5 -1.5

-7.6 -15.7 -23.2 79 -226 -12.0 |-10.5 -8.8
-20.5 -14.6 -7.4 -5.4 -8.8 -2.8 -3.0 -3.0

2.1 -0.2 -7.2 -4.0 -0.6 -1.3 -1.0 -2.0
-4.2 -6.3 -5.5 -3.4 7.0 7.6 3.3 0.8
-15.2 -145 -17.3 -8.8 -8.0 -8.4 -9.0 -10.0
-1.7 -3.3 -3.4 -2.3 4.1 3.5 2.2 0.5
-14.4 -13.0 -166 -16.8 -10.6 -103 |-11.0 -12.0
-6.1 -9.8 -4.9 -5.0 12.9 14.0 11.3 8.1
-0.1 -0.2 -0.2 -0.2 -0.2 — — —
-4.6 -4.5 -4.7 -5.3 1.7 9.1 6.3 5.6
-5.4 -7.9 -7.9 -2.1 12.7 9.1 5.5 1.9
-8.0 -11.0 -10.3 -6.5 -4.4 2.3 0.8 -1.4
-1.5 -2.0 -2.4 1.4 -1.9 -2.2 -3.9 -3.0
-0.3 -1.8 -3.3 -2.2 -1.2 -1.4 -1.0 -1.2
16.5 12.1 12.1 15.9 12.0 25.8 — —
-1.1 -1.7 -1.5 -1.3 -1.0 -1.5 -1.8 -1.8
-4.7 -6.7 -25 -10.8 -6.8 -10.0 -6.0 -6.0
-5.6 -8.1 -8.9 -6.0 -5.5 -3.5 -8.0 -9.5
-3.8 -3.5 -6.8 -5.6 -2.7 -2.7 -2.5 -2.0
-7.3 -6.0 -4.9 -2.6 -1.8 -2.6 -6.8 -3.8
6.2 7.9 4.4 -0.9 1.8 — — —
— = = — = -7.0 — —
-3.5 -0.9 2.9 0.3 1.7 0.6 — —
2.9 -13.2  -13.6 -17.9 -3.3 — — —
5.1 1.5 3.6 16.9 22.2 = — —

6.5 22.3 28.6 30.0 31.4 = — —

10.6 13.6 5.9 -2.4 1.9 -0.7 — —

Samoa 2.6 4.3 52 7.3 — — — —
Solomon Islands -0.8 3.0 1.4 — — — — —
Tonga -5.1 -12.9 -5.9 -0.8 -10.4 -1.0 — —
Tuvalu 10.0 4.7 2.7 — — — — —
Vanuatu -3.5 -2.1 -0.6 2.2 — -8.0 — —
Average -0.3 -1.2 -1.3 0.5 4.1 3.8 1.5 0.5
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Table A17 Foreign Direct Investment

($ million)
Economy 1993 1994 1995 1996 1997 1998
Newly industrialized economies 9,848 14,865 13,820 17,594 20,802 14,183
Hong Kong, China 3,657 4,131 3,279 5,521 6,000 1,600
Korea, Rep. of 588 809 1,776 2,325 2,844 5,143
Singapore 4,686 8,550 7,206 7,884 9,710 7,218
Taipei,China 917 1,375 1,559 1,864 2,248 222
People’s Rep. of China and Mongolia 27,523 33,794 35,859 40,196 44,261 45,479
China, People’s Rep. of 27,515 33,787 35,849 40,180 44,236 45,460
Mongolia 8 7 10 16 25 19
Central Asian republics 1,326 758 1,195 1,255 1,694 1,375
Kazakhstan 1,271 660 964 1,137 1,321 1,158
Kyrgyz Republic 10 38 96 47 84 102
Tajikistan — 10 15 16 4 30
Uzbekistan 45 50 120 55 285 85
Southeast Asia 11,294 11,125 14,424 18,085 18,098 14,178
Cambodia 54 69 151 294 204 140
Indonesia 2,004 2,109 4,346 6,194 4,673 -356
Lao People’s Democratic Rep. 36 59 88 128 86 45
Malaysia 5,006 4,342 4,178 5,078 5,106 3,727
Myanmar 149 91 115 38 124 40
Philippines 1,238 1,591 1,478 1,517 1,222 1,713
Thailand 1,805 1,364 2,068 2,336 3,733 6,969
Viet Nam 1,002 1,500 2,000 2,500 2,950 1,900
South Asia 1,116 1,584 2,934 3,506 4,667 3,433
Bangladesh 14 11 2 14 141 317
Bhutan — — — — — —
India 550 973 2,144 2,426 3,351 2,258
Maldives 7 9 7 8 8 7
Nepal 4 6 5 19 23 9
Pakistan 347 419 720 919 714 497
Sri Lanka 194 166 56 120 430 345
Pacific DMCs 206 160 561 180 136 170
Cook Islands — — —
Fiji Islands 91 68 70 27 34 91
Kiribati - - — — 1 —

Marshall Islands — — — — _ _
Micronesia, Federated States of — — — — — _

Nauru — — — — — —
Papua New Guinea 62 57 455 111 29 30
Samoa 2 3 3 1 20 10
Solomon Islands 23 2 2 6 21 10
Tonga 2 — — 2 1 1
Tuvalu — — — — — —
Vanuatu 26 30 31 33 30 28

Average 51,313 62,286 68,793 80,816 89,658 78,818
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Table A18 External Debt Outstanding
($ million)
Economy 1994 1995 1996 1997 1998 1999 2000 2001
Newly industrialized economies
Hong Kong, China — — — — — — — —
Korea, Rep. of — — — — — — — —
Singapore = = = = = = — —
Taipei,China — — — — — — — —
People’s Rep. of China and Mongolia
China, People’s Rep. of 100,457 118,090 128,015 130,787 138,000 157,749 (175,425 195,777
Mongolia 474 504 542 605 742 848 946 1,024
Central Asian republics
Kazakhstan 3,265 3,480 4,205 5,952 7,543 — — —
Kyrgyz Republic 414 585 733 957 1,177 1,333 1,496 1,654
Tajilkistan 760 817 867 1,104 1,178 1,062 — —
Uzbekistan 1,107 1,782 2,331 2,550 3,222 3,800 — —
Southeast Asia
Cambodia 446 561 624 2,056 2,146 2,223 2,314 —
Indonesia 101,278 106,455 113,143 138,018 149,849 — — —
Lao People’s Democratic Rep. 1,971 2,057 2,178 2,322 2,442 2,489 — —
Malaysia 22,518 33,400 38,700 45,600 42,000 43,200 | 43,700 —
Myanmar 6,555 5,771 5,185 5,647 — — — —
Philippines 38,700 39,400 41,900 45,400 47,800 48,100 — —
Thailand 64,866 82,568 90,536 93,416 86,160 75,600 | 71,100 —
Viet Nam 5,434 6,452 8,283 10,465 10,358 13,107 | 13,844 14,650
South Asia
Bangladesh 15,700 16,500 17,600 18,700 19,800 20,800 | 22,004 —
Bhutan 130 129 117 120 133 — — —
India 99,008 92,982 93,470 94,320 98,231 109,590 | 116,265 128,465
Maldives 126 152 164 156 172 172 — —
Nepal 2,320 2,399 2,349 2,369 2,463 — — —
Pakistan 24,482 27,072 28,852 29,617 31,000 32,000 | 33,000 —
Sri Lanka 7,888 8,231 8,003 7,698 8,526 8,737 9,381 9,314
Pacific DMCs
Cook Islands — — — — — — — —
Fiji Islands 284 250 218 219 193 — — —
Kiribati — — — — — — — —
Marshall Islands 158 149 133 125 117 — — —
Micronesia, Federated States of 129 119 110 111 113 — — —
Nauru — — — — — — — —
Papua New Guinea 2,792 2,513 2,507 2,589 2,692 — — —
Samoa 154 162 167 156 180 — — —
Solomon Islands 155 157 145 135 152 — — —
Tonga 64 70 70 61 65 = — —
Tuvalu — — — — — — — —
Vanuatu 47 48 47 48 63 = — —
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Table A19 Debt-Service Ratio
(percentage of exports of goods and services)

Economy 1994 1995 1996 1997 1998 1999 | 2000 2001

Newly industrialized economies
Hong Kong, China — — — — — — — —
Korea, Rep. of — — — = — — — —

Singapore — — — — — — — —
Taipei,China — — — — — — — —
People’s Rep. of China and Mongolia
China, People’s Rep. of 12.6 12.6 12.6 12.6 12.6 9.6 — —
Mongolia 16.3 12.1 11.8 6.3 6.9 5.0 48 5.0
Central Asian Republics
Kazakhstan 4.7 9.1 17.6 27.5 26.3 25.0 — —
Kyrgyz Republic 4.1 20.5 12.3 6.3 7.8 7.9 1.4 17.9
Tajikistan 9.6 304 344 12.4 1.4 7.6 9.3 105
Uzbekistan 10.5 7.0 8.3 9.0 9.0 11.0 26.2 273
Southeast Asia
Cambodia 3.2 3.6 5.8 2.5 2.9 2.5 3.0 3.0
Indonesia 32.6 32.6 34.2 37.8 39.1 34.8 — —
Lao People’s Democratic Rep. 3.3 5.7 5.3 9.0 11.1 12.0 12.5 12.0
Malaysia 49 7.3 8.5 6.5 6.6 6.2 53 5.0
Myanmar 14.5 16.7 — — — — — —
Philippines 17.4 15.8 12.7 11.6 12.7 13.1 143 145
Thailand 11.7 1.4 12.2 15.6 20.8 20.4 16.0 —
Viet Nam 13.4 12.2 11.0 1.4 13.2 111 12.0 10.9
South Asia
Bangladesh 11.6 10.3 12.1 1.4 11.7 12.0 12.1 121
Bhutan 26.8 18.3 25.9 10.4 9.0 14.7 — —
India 27.5 27.9 23.6 19.8 19.4 — — —
Maldives 4.0 3.9 3.3 7.2 3.9 3.9 — —
Nepal 8.0 8.1 54 4.5 6.1 6.5 6.5 6.5
Pakistan 334 34.9 33.9 38.0 40.0 20.0 22.0 —
Sri Lanka 13.7 16.5 15.3 13.3 11.0 12.7 12.0 12.0
Pacific DMCs
Cook Islands — — — — — — — —
Fiji Islands 8.6 6.0 3.6 2.8 3.6 — — —
Kiribati — — — — — — — —
Marshall Islands 38.6 37.9 40.1 36.9 41.1 — — —
Micronesia, Federated States of 18.8 214 253 25.8 26.8 25.0 — —
Nauru — — — — — — — —
Papua New Guinea 30.8 20.8 16.4 20.5 8.6 — — —
Samoa = = 3.0 2.9 3.0 = — —
Solomon Islands 6.2 2.8 3.9 2.5 3.3 — — —
Tonga 4.7 5.2 5.0 7.0 — — 2.7 —
Tuvalu — — — — — — — —

Vanuatu 1.6 1.5 1.4 1.0 0.9 — — —
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Table A20 Exchange Rates to the Dollar
(local currency/US$, average of period)

Economy Currency 1994 1995 1996 1997 1998 1999

Newly industrialized economies

Hong Kong, China HK$ 7.7 7.7 7.7 7.7 7.7 7.8
Korea, Rep. of Won 803.5 771.3 804.5 951.3 1,401.4 1,189.5
Singapore S$ 1.5 1.4 1.4 1.5 1.7 1.7
Taipei,China NT$ 26.5 26.5 27.5 28.7 335 323
People’s Rep. of China and Mongolia
China, People’s Rep. of Yuan 8.6 8.4 8.3 8.3 8.3 8.3
Mongolia Tugrik 413.0 473.5 547.2 791.0 877.2 1,042.9
Central Asian republics
Kazakhstan Tenge 35.6 61.0 67.3 75.4 78.3 1,19.9
Kyrgyz Republic Som 10.9 10.8 12.8 17.4 20.8 39.0
Tajikistan Tajik rubles — 135.0 298.0 564.0 773.3  1,230.2
Uzbekistan Sum 9.8 29.8 40.2 67.7 94.7 124.9
Southeast Asia
Cambodia Riel | 2,567.0 2,464.0 12,6350 2952.0 3756.0 3809.0
Indonesia Rupiah | 2,160.8 2,248.6 2,342.3 2909.4 10013.7 7852.9
Lao People’s Democratic Rep. Kip 717.5 818.6 926.2 1259.6 3296.2 7108.2
Malaysia Ringgit 2.6 25 2.5 2.8 3.9 3.8
Myanmar Kyat 5.9 5.6 5.9 6.2 6.2 6.3
Philippines Peso 26.4 25.7 26.2 29.5 40.9 38.9
Thailand Baht 25.1 249 253 31.3 41.3 37.8
Viet Nam Dong | 10,978.0 11,037.0 11,032.0 11,683.0 13,297.0 14,028.0
South Asia
Bangladesh Taka 40.0 40.2 41.8 43.9 46.3 48.5
Bhutan Ngultrum 31.4 32.4 35.4 36.3 41.3 42.9
India Rupee 31.4 32.4 35.4 36.3 41.3 43.1
Maldives Rufiyaa 11.6 11.8 11.8 11.8 11.8 11.8
Nepal Rupee 49.4 51.9 56.7 58.0 66.0 68.0
Pakistan Rupee 30.2 30.9 33.6 39.0 43.2 50.1
Sri Lanka Rupee 49.4 51.3 55.3 59.0 64.6 66.4
Pacific DMCs
Cook Islands NZ$ 1.7 1.5 1.5 1.5 1.9 1.9
Fiji Islands F$ 1.5 1.4 1.4 1.4 2.0 2.0
Kiribati A% 1.4 1.3 1.3 1.3 1.6 1.5
Marshall Islands us$ 1.0 1.0 1.0 1.0 1.0 1.0
Micronesia, Federated States of us$ 1.0 1.0 1.0 1.0 1.0 1.0
Nauru A$ 1.4 1.3 1.3 1.3 1.6 1.5
Papua New Guinea Kina 1.0 1.3 1.3 1.4 2.1 2.6
Samoa Tala 2.5 2.5 2.5 2.6 — —
Solomon Islands SI$ 33 3.4 3.6 3.7 — —
Tonga T$ 1.4 1.3 1.3 1.2 1.3 1.6
Tuvalu A$ 1.4 1.3 1.3 1.3 1.6 1.5
Vanuatu Vatu 116.4 112.1 111.7 115.9 = =
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Table A21 Central Government Expenditure
(percentage of GDP)

Economy 1994 1995 1996 1997 1998 1999
Newly industrialized economies
Hong Kong China 16.2 17.0 15.3 14.7 18.9 194
Korea, Rep. of 18.7 19.0 20.2 221 26.0 23.0
Singapore 16.9 19.7 21.3 17.4 20.0 —
Taipei,China 30.2 27.9 254 25.9 26.0 25.5
China, People’s Rep. of and Mongolia
People’s Rep. of China 14.7 13.2 12.9 13.8 15.8 16.9
Mongolia 35.8 34.4 26.4 35.2 38.9 36.0
Central Asian republics
Kazakhstan 18.4 20.8 18.6 27.7 25.8 24.7
Kyrgyz Republic 32.4 33.2 25.3 25.2 29.2 28.3
Tajikistan = = 17.9 17.0 15.8 16.2
Uzbekistan 36.7 38.1 39.9 32.0 34.8 32.6
Southeast Asia
Cambodia 16.1 16.5 17.0 14.0 15.2 15.1
Indonesia 16.2 14.9 15.6 15.7 18.8 17.4
Lao People’s Democratic Rep. 23.8 21.9 22.1 19.8 23.7 20.6
Malaysia 23.0 22.1 22.3 21.0 21.9 22.2
Myanmar 10.1 10.7 10.1 — — —
Philippines 17.8 17.3 18.4 19.2 19.3 17.9
Thailand 17.3 16.2 171 19.5 19.7 18.1
Viet Nam 26.1 24.6 24.2 224 20.6 19.2
South Asia
Bangladesh 13.9 14.7 7.3 71 7.5 17.0
Bhutan 34.0 36.7 35.4 32.0 27.9 42.6
India 15.5 15.2 15.4 16.1 16.6 15.5
Maldives 48.7 53.8 47.7 48.5 47.6 49.5
Nepal 16.9 17.8 18.7 18.1 18.9 18.8
Pakistan 23.2 22.8 24.2 22.0 21.3 22.9
Sri Lanka 29.7 30.0 27.8 23.8 26.4 25.6
Pacific DMCs
Cook Islands 46.9 40.6 34.5 30.3 — —
Fiji Islands 27.4 26.1 30.0 33.0 34.6 —
Kiribati 108.7 141.4 103.4 105.3 = =
Marshall Islands 88.1 90.1 62.0 62.9 62.3 —
Micronesia, Federated States of 85.8 82.2 75.9 724 70.0 —
Nauru = = = = = =
Papua New Guinea 29.7 27.9 27.0 32.2 30.9 —
Samoa 46.1 53.1 47.0 39.4 36.5 =
Solomon Islands 57.0 48.1 46.4 41.0 44.0 —
Tonga 25.6 47.4 35.3 41.6 42.7 —
Tuvalu 52.3 50.0 56.1 — — —
Vanuatu 26.5 294 25.3 23.7 255 —
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Table A22 Central Government Revenue
(percentage of GDP)
Economy 1994 1995 1996 1997 1998 1999
Newly industrialized economies
Hong Kong, China 17.3 16.7 17.5 21.2 17.1 16.5
Korea, Rep. of 19.1 19.3 20.4 20.6 21.8 21.2
Singapore 22.3 21.3 37.0 37.0 29.3 —
Taipei,China 24.5 22.5 21.2 22.1 22.8 21.3
People’s Rep. of China and Mongolia
China, People’s Rep. of 11.9 11.1 11.3 12.0 12.8 13.4
Mongolia 30.4 31.8 23.5 26.2 27.3 26.0
Central Asian republics
Kazakhstan 18.4 16.9 13.6 20.4 17.7 21.2
Kyrgyz Republic 20.8 16.7 15.9 16.2 18.0 18.1
Tajikistan = = 12.1 13.7 12.1 13.1
Uzbekistan 29.2 34.6 34.3 29.7 324 31.5
Southeast Asia
Cambodia 9.5 8.5 9.0 9.8 9.2 11.6
Indonesia 16.6 15.5 15.8 15.7 15.1 15.1
Lao People’s Democratic Rep. 12.3 12.2 13.0 10.9 9.8 11.3
Malaysia 25.3 22.9 23.0 23.3 20.4 18.4
Myanmar 7.7 7.6 9.1 — — —
Philippines 19.9 18.9 18.9 19.4 17.5 19.8
Thailand 19.2 19.3 19.5 18.6 16.3 15.1
Viet Nam 23.6 23.3 22.9 21.1 19.0 17.2
South Asia
Bangladesh 9.3 9.4 9.4 9.8 9.7 9.0
Bhutan 19.6 18.8 18.2 16.7 19.1 20.7
India 15.4 14.3 14.3 10.6 15.5 15.5
Maldives 35.1 37.8 37.2 41.4 39.7 40.5
Nepal 9.8 11.2 11.2 10.8 111 11.0
Pakistan 17.2 16.9 17.2 15.6 16.0 18.9
Sri Lanka 19.0 20.4 19.0 18.5 17.3 17.6
Pacific DMCs
Cook Islands 40.9 39.0 33.0 31.3 — —
Fiji Islands 26.1 25.7 25.1 26.5 31.2 =
Kiribati 125.7 145.5 97.6 114.8 = =
Marshall Islands 75.0 76.0 82.4 66.8 66.5 —
Micronesia, Federated States of 85.3 83.8 82.7 73.8 75.7 —
Nauru = = = = = =
Papua New Guinea 26.8 27.3 27.4 32.3 31.3 25.4
Western Samoa 38.0 45.8 48.5 39.7 38.2 42.0
Solomon Islands 31.0 30.4 26.0 24.5 29.4 —
Tonga 30.4 43.8 36.1 40.4 38.4 24.9
Tuvalu 56.2 54.6 55.0 — — —
Vanuatu 23.8 23.7 21.8 21.0 16.7 —
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Table A23 Overall Budget Surplus/Deficit of Central Government
(percentage of GDP)

Economy 1994 1995 1996 1997 1998 1999
Newly industrialized economies
Hong Kong, China 1.1 -0.3 2.2 6.6 -1.8 -0.1
Korea, Rep. of 0.4 0.3 0.3 -1.5 -4.2 -2.9
Singapore 9.1 6.6 8.6 9.6 1.6 2.5
Taipei,China -5.7 -5.4 -4.2 -3.8 -3.3 -4.2
People’s Rep. of China and Mongolia
China, People’s Rep. of -2.7 -2.1 -1.6 -1.8 -3.0 -4.0
Mongolia -5.4 -2.7 -2.9 -8.6 -11.5 -10.0
Central Asian republics
Kazakhstan -7.3 -2.7 -4.7 -3.8 -4.2 -3.5
Kyrgyz Republic -11.6 -17.3 -9.5 -9.0 -9.9 -11.2
Tajikistan — — -5.8 -3.3 -3.8 -3.1
Uzbekistan -7.7 -4.1 -7.4 -2.2 -3.4 -2.2
Southeast Asia
Cambodia -6.8 -7.5 -8.3 -4.2 -6.1 -3.7
Indonesia 0.4 0.6 0.2 0.0 -3.7 -2.2
Lao People’s Democratic Rep. -11.5 -9.7 -9.1 -8.8 -13.9 -9.3
Malaysia 2.3 0.8 0.7 2.6 -1.5 -3.8
Myanmar -2.4 -3.1 -1.0 — — —
Philippines 1.0 0.6 0.3 0.1 -1.8 -3.6
Thailand 1.9 3.0 24 -0.9 -3.4 -3.0
Viet Nam -2.3 -1.5 -1.3 -1.7 -1.6 -2.0
South Asia
Bangladesh -4.5 -5.4 0.9 -4.5 -4.2 -5.3
Bhutan -0.5 0.1 2.0 -2.4 1.0 -2.5
India -0.1 -1.0 -1.2 -4.8 -5.0 -5.5
Maldives -7.4 -9.4 -3.8 -2.0 -5.3 -6.0
Nepal -5.8 -4.8 -5.6 -5.1 -6.0 -6.1
Pakistan -5.9 -5.6 -7.0 -6.3 -5.6 -3.7
Sri Lanka -10.5 -10.1 -9.4 -7.9 -9.2 -8.0
Pacific DMCs
Cook Islands -6.0 -1.6 -1.5 1.1 — —
Fiji Islands -1.3 -0.5 -4.9 -6.5 -3.4 -1.2
Kiribati 17.0 4.1 -5.9 6.3 24.0 -3.2
Marshall Islands -13.1 -14.1 204 3.9 4.2 -9.0
Micronesia, Federated States of -0.6 1.7 6.9 1.5 0.3 —
Nauru = = = = = =
Papua New Guinea -5.9 -4.3 -1.9 4.4 -5.6 -6.5
Samoa -8.1 -7.3 1.5 0.3 1.7 0.5
Solomon Islands -6.0 -5.7 -4.7 -5.1 -0.1 -6.1
Tonga 4.8 -3.6 0.8 -1.2 -4.3 1.1
Tuvalu 3.9 4.7 -1.1 — — 9.0
Vanuatu -2.7 -5.6 -3.5 -2.7 -10.3 -1.2




